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KEY TERMS AND DEFINITIONS

Biodiversity: The variability among living
organisms from all sources, including, terrestrial,
marine and other aquatic ecosystems, and the
ecological complexes of which they are part; this
includes diversity within species, between species
and of ecosystems (United Nations, 1992).

Brown economy: An economy that depends
excessively on fossil fuels, resource depletion and
environmental degradation (UNEP, 2011).

Cultural services: The non-material benefits
people obtain from ecosystems through spiritual
enrichment, cognitive development, reflection,
recreation, and aesthetic experience, including
knowledge systems, social relations and aesthetic
values (Hassan et al., 2005).

Direct driver: “A driver that unequivocally
influences ecosystem processes and can therefore
be identified and measured to differing degrees
of accuracy” (MA, 2005).

Drivers: “Any natural or human-induced factor
that directly or indirectly causes a change in

an ecosystem" (MA, 2005), or “the overarching
socio-economic forces that exert pressure on the
state of the environment" (UNEP, 2012a).

Ecosystem: A dynamic complex of plant, animal
and micro-organism communities and their non-
living environment acting as a functional unit
(United Nations, 1992).

Ecosystem assets: In this guide, these are
spatially defined stocks of ecosystems (e.g. soils,
biodiversity, freshwater and biomass) that yield a
flow of valuable future ecosystem services.

Ecosystem functioning: The structural
components of an ecosystem (e.g. plants,

species, water, soil, atmosphere) and how they
interact with one another, both within and across
ecosystems (SEQ Ecosystem Services Framework,
n.d.).

Ecosystem resilience: The capacity of an
ecosystem to absorb shocks and disturbance
while retaining the same level of fundamental
functions (Walker et al., 2004).

Ecosystem services: Benefits people obtain from
ecosystems. These include provisioning services,
such as food and water; regulating services, such
as regulation of floods, drought, land degradation
and disease; supporting services, such as soil
formation and nutrient cycling; and cultural
services, such as recreational, spiritual, religious
and other non-material benefits (MA, 2005).




Ecosystem service valuation: This expresses
the relative importance/worth of natural capital
assets to people through the estimation of
relevant stocks and flows in monetary terms
(SEEA-EEA, 2014).

Environmental externalities: This refers

to the economic concept of uncompensated
environmental effects of production and
consumption that affect consumer utility and
enterprise cost outside the market mechanism
(OECD, 2003).

Green economy: An economy that results in
improved human well-being and social equity,
while significantly reducing environmental risks
and ecological scarcities (UNEP, 201m).

Green economy plan: In this guide, green
economy plans are referred to in the context of
delivering and implementing the details of the
overarching green economy strategy within a
defined region.

Green economy strategy: In this guide, green
economy strategies are referred to in the context
of an overarching approach to instating and
achieving a transition to a green economy within
a defined region (e.g. National Green Economy
Strategy).

Impacts: In this guide, these are considered

to be the resulting effects of sectoral activities
(or those brought about by any actor(s)) upon
ecosystem assets and/or ecosystem services,
encompassing both negative and positive effects.

Indirect drivers: “A driver that operates by
altering the level or rate of change of one or more
direct drivers” (MA, 2005).

Natural capital: In this guide, this is understood
as the stocks of Earth’s natural assets and
resources, such as soil, water, air and biodiversity.

Natural capital accounting: This sets out to
value and incorporate the contribution of natural
resources and their inherent processes and
functions (e.g. timber, carbon sequestration and
air filtration by woodland) into national accounts
(The World Bank, 2015).

Natural Capital Assessment: A landscape-
focused synthesis of information on the natural
environment, focusing on natural capital assets
and ecosystem services and how these can be
best utilised without damaging or depleting them
(Benami & Wilkinson, 2013).

Natural capital impact: “The negative or
positive effect of business activity on natural
capital. The effect can be an increase or decrease,
as well as the consumption or restoration, of
natural capital”" (Natural Capital Coalition, 2015).

Planning unit: In this guide, this is used

to describe the relevant sub-national public
authority operating under the respective national
government.

Provisioning services: The products people
obtain from ecosystems; these may include food,
freshwater, timber, fibres and medicinal plants
(Hassan et al., 2005).

Regulating services: The benefits obtained
from the regulation of ecosystem processes,
including the regulation of climate, water and
some human diseases (Hassan et al., 2005).

Supporting services: “Supporting services

or ecological functions are the underpinning
structures and processes that ultimately give

rise to ecosystem services” (CICES, 2016).

Some examples include biomass production,
production of atmospheric oxygen, soil formation
and retention, nutrient cycling, water cycling,
and habitat provisioning (Hassan et al., 2005).
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Overreliance on investment in the so-called
‘brown economy” between the late 20" and early
21*t centuries led to a state of financial imbalance
and was a contributing factor in the global
financial crises of 2008. An alternative economic
paradigm, centred on a ‘greening’ of the
economy, provides greater focus on investment
in renewable energy, energy efficiency, public
transportation, sustainable agriculture,
ecosystem and biodiversity protection, and

land and water conservation. These ‘green
economies’ are also likely to be more resilient
and socially inclusive, particularly in the face of

environmental pressures, such as climate change.

Almost all economic activities are dependent on
‘natural capital’ in some form or another. Natural 9
capital refers to the stocks of the Earth’s natural
assets and resources, such as soil, water, air

and biodiversity. These stocks provide humans
with a flow of goods and benefits - known as
‘ecosystem services’ - which positively impact
our well-being. Indeed, for business operations
to successfully function long-term, and for
human well-being to be sustained, this resource
base must be maintained or restored. This is a
fundamental part of the greening of economies.




Economic growth in Africa is typically
underpinned by dependencies on natural
resource exploitation. In order to realise
sustainable long-term growth, African economies
will need to adapt and shift towards adopting the
green economy concept. This transition is vital
for contributing to poverty eradication, sustained
economic growth, enhanced social inclusion,
improved human welfare and increased
employment opportunities, while maintaining
and sustaining healthy ecosystem functioning.

To aid such a shift in thought, it is important to
assess natural capital at both national and
sub-national levels. Natural Capital Assessments
are landscape-focused appraisals that provide
information on the natural environment of a
planning unit. Specifically, they consider what
assets and services nature provides, and how they
can be best used without damaging or depleting
them. This information reveals the benefits and
values of natural capital stocks, and can be used
to make better decisions regarding land-use that
supports a transition to a green economy approach.

This guidance document, Natural Capital
Assessments at the National and Sub-national
Level, presents eight steps to completing Natural
Capital Assessments:

1. Agree key goals: agree the overall goal and
objectives of the assessment, based on needs
and questions facing decision-makers.

2. Establish scope and scale of the
assessment: identify key natural capital
stocks on which to focus, and decide the
appropriate scale (geographic, resolution) for
decision-makers’ needs.

3. Gather and review data: collate data on
natural capital to inform the assessment.

4. Identify priority sector dependencies
on natural capital: identify the locations
of priority economic activities and key
beneficiaries, and their dependencies on
natural capital.

5. Identify priority sector impacts on natural
capital: identify the impacts of economic
activities on natural capital.

6. Establish status and trends in natural
capital: determine indicators to communicate
the status and trends in natural capital.

7. Use scenarios to assess future changes to
natural capital: explore how scenarios can
be used in forward-looking assessments of
natural capital to support decision-making.

8. Use the Natural Capital Assessment: scope
policy targets for natural capital in a green
economy.

Throughout these eight steps, the assessment
should involve stakeholder engagement, excellent
communication and capacity building to ensure
it is credible, legitimate and relevant to the

needs of decision-makers. In particular, building
capacity among local experts is important for
promoting ownership, trust and long-term
success (Ruckelshaus et al., 2013).

Overall, conducting a Natural Capital Assessment
demonstrates the key linkages between priority
sector activities and the status and trends of
natural capital in a planning unit. This helps to
inform decision-making that supports long-term
sustainable and inclusive economic growth; in
turn, generating green jobs, reducing poverty and
addressing ecological scarcity and environmental

risks.
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Le recours excessif a I'investissement dans «
I'économie brune » ' entre la fin du XX¢ siécle
et le début du XXI© a entrainé une situation
de déséquilibre financier et a contribué aux
crises financieres mondiales de 2008. Un autre
modeéle économique, axé sur I'« écologisation »
de I'économie, cible davantage I'investissement
en faveur des énergies renouvelables, de
lefficacité énergétique, des transports en
commun, d'une agriculture durable, de la
protection des écosystémes et de la biodiversité,
et de la préservation des sols et des ressources
en eau. Ces « économies vertes » favorisent
aussi davantage I'inclusion sociale et sont
généralement plus résilientes, en particulier face
aux pressions environnementales telles que le

changement climatique.
L)

Presque toutes les activités économiques
dépendent d’'une fagon ou d’'une autre du «
capital naturel », c’est-a-dire des stocks de
ressources et de richesses naturelles de la planete,
notamment les sols, I'eau, l'air et la biodiversité.
Ces ressources procurent a ’humanité une
multitude de biens et de bienfaits, ou « services
écosystémiques », qui ont un effet positif sur
notre bien-étre. Bien entendu, si 'on veut
pérenniser leur exploitation commerciale

11

et améliorer le bien-étre des personnes, ces
ressources doivent étre préservées ou remises en
état : c’est un élément essentiel de I'écologisation
des économies.




En Afrique, la croissance économique repose
généralement sur une dépendance a I'égard de
I'exploitation des ressources naturelles. Pour
assurer une croissance durable a long terme,

les économies africaines devront s'adapter et
sorienter vers 'adoption du concept d’économie
verte. Cette transition est essentielle pour
contribuer a I'éradication de la pauvreté,
maintenir la croissance économique, renforcer
I'inclusion sociale, améliorer le bien-étre de la
population et accroitre les perspectives d’emploi,
tout en assurant la pérennité et la bonne santé
des écosystemes.

Pour favoriser ce revirement, il est important
d’analyser le capital naturel a la fois a I'échelle
nationale et infranationale. Les Evaluations

du capital naturel dressent un état des lieux

axeé sur les paysages permettant de connaitre
I'environnement naturel d’un territoire donné,
notamment les richesses et les services rendus par
la nature, et le meilleur usage qu'on puisse en faire
sans les altérer ni les épuiser. Ces informations
mettent en évidence l'utilité et la valeur des stocks
de capital naturel et peuvent servir a prendre de
meilleures décisions concernant 'aménagement
du territoire, de fagon a encourager la transition
vers une économie verte.

Ce document d’orientation, intitulé Evaluations
du capital naturel a l'échelle nationale et
infranationale, propose un diagnostic du capital
naturel en huit étapes :

1. Convenir des principaux objectifs :
s'accorder sur les objectifs et la finalité de
I'évaluation, en fonction des questions et des

besoins auxquels sont confrontés les décideurs.

2. Définir la portée et 'ampleur de
I’évaluation : identifier les principaux stocks
de capital naturel a évaluer et décider de
I'échelle (géographique, résolution) adaptée
aux besoins des décideurs.

3. Recueillir et analyser les données : collecter
des données sur le capital naturel afin
d’alimenter I'évaluation.

4. Identifier les éléments de dépendance
des secteurs prioritaires a I'égard du
capital naturel : déterminer ou se trouvent
les activités économiques prioritaires et les
principaux bénéficiaires, et la mesure dans
laquelle ils dépendent du capital naturel.

Identifier 'impact des secteurs prioritaires
sur le capital naturel : identifier les

b4

répercussions des activités économiques sur le
capital naturel.

6. Déterminer I'état et I'évolution du capital
naturel : définir des indicateurs visant a
rendre compte de 'état et de I'évolution du
capital naturel.

7. Evaluer I'évolution future du capital
naturel a 'aide de scénarios : envisager
l'utilisation de scénarios pour réaliser des
évaluations prospectives du capital naturel afin
de faciliter la prise de décision.

8. Tirer parti de I'Evaluation du capital
naturel : repérer des objectifs stratégiques pour
le capital naturel dans une économie verte.

L'évaluation doit s'accompagner tout au long
de ces huit étapes d'une bonne mobilisation
des parties prenantes, d'une excellente
communication et d'un renforcement des
capacités de facon a assurer sa crédibilité, sa
légitimité et sa pertinence face aux besoins des
décideurs. Il importe notamment de renforcer
les capacités des experts locaux afin de favoriser
I'adhésion et la confiance ainsi que la réussite a
long terme (Ruckelshaus et al., 2013).

Dans l'ensemble, la réalisation d’'une Evaluation
du capital naturel met en évidence les principales
corrélations entre les activités des secteurs
prioritaires et I'état et I'évolution du capital
naturel dans un territoire donné. Cette initiative
permet de prendre des décisions éclairées en
faveur d'une croissance économique inclusive

et durable a long terme, qui contribuera a créer
des emplois verts, a réduire la pauvreté et a
éviter la pénurie des ressources et les risques
environnementaux.
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La excesiva dependencia de la inversion destinada
a la llamada «economia marrén»' a finales del
siglo XXy principios del siglo XXI condujo a una
situacion de desequilibrio financiero y contribuyé
a la crisis financiera de 2008. Un paradigma
econdmico alternativo, centrado en una
economia mas «verde», permitiria destinar mas
inversiones a la energia renovable, la eficiencia
energética, el transporte publico, la agricultura
sostenible, la proteccion de los ecosistemasy la
diversidad bioldgica, y la conservacién del suelo y
el agua. Es probable que esas «economias verdes»
sean también mas resilientes e inclusivas desde

el punto de vista social, en particular frente a
presiones ambientales como el cambio climatico.

= R

La practica totalidad de las actividades
economicas depende de un modo u otro 13
del capital natural. Por «capital natural» se

entienden las reservas de recursos y bienes

naturales de la Tierra, como el suelo, el agua,

el aire y la diversidad bioldgica. Esas reservas

ponen al servicio de la humanidad un flujo de

productos y beneficios, llamados «servicios de

los ecosistemas», que tienen efectos positivos

en nuestro bienestar. De hecho, es fundamental

que esa base de recursos se mantenga o restaure

para que la actividad comercial pueda funcionar

adecuadamente a largo plazo y para que mejore el

bienestar humano. Es un elemento clave para que

las economias sean mas ecoldgicas. {




El crecimiento econémico en Africa suele
caracterizarse por la dependencia de la
explotacion de los recursos naturales. Para
lograr un crecimiento sostenible a largo plazo,
las economias africanas deberan adaptarse y
comenzar a adoptar el concepto de economia
verde. Esta transicion es vital para contribuir
a la erradicacion de la pobreza, el crecimiento
economico sostenible, una mayor inclusién
social, un nivel mas elevado de bienestar
humano y mas oportunidades de empleo, al
tiempo que se mantiene en funcionamiento un
ecosistema saludable.

Para fomentar ese cambio de mentalidad, es
importante evaluar el capital natural tanto

a escala nacional como subnacional. Las
evaluaciones del capital natural son valoraciones
centradas en los paisajes que ofrecen informacion
sobre el entorno natural de una dependencia

de planificacion. En particular, se examinan los
activos y servicios que proporciona la naturaleza
y la mejor manera de utilizarlos sin dafiarlos ni
agotarlos. La informacion revela los beneficios y
el valor de las reservas de capital natural y puede
utilizarse para tomar decisiones mas acertadas
sobre el uso de la tierra, de modo que se facilite la
transicion hacia una economia verde.

En este documento de orientacion, Evaluaciones
del capital natural a escala nacional y
subnacional, se presentan ocho pasos para
realizar las evaluaciones:

1. Acordar los objetivos clave: determinar la
metay los objetivos generales de la evaluacion
en funcion de las necesidades y los asuntos
a los que se enfrenten los responsables de la
toma de decisiones.

2. Establecer el alcance y la amplitud de la
evaluacion: identificar las reservas de capital
natural clave que deben analizarse y decidir la
envergadura adecuada (geografica, resolucion)
para responder a las necesidades de los
responsables de la toma de decisiones.

3. Recopilar y examinar los datos: compilar
datos sobre el capital natural para incluirlos en
la evaluacion.

4. Identificar la dependencia del capital
natural de los sectores prioritarios:
localizar las actividades economicas
prioritarias y sus principales beneficiarios, asi
como su dependencia del capital natural.

5. Identificar el impacto de los sectores
prioritarios en el capital natural: identificar
el impacto de las actividades economicas en el
capital natural.

6. Determinar la situacion actual y las
tendencias en el capital natural: fijar
indicadores de la situacién actual y las
tendencias del capital natural.

7. Utilizar escenarios para evaluar los
cambios futuros del capital natural:
analizar el uso posible de los escenarios en
evaluaciones prospectivas del capital natural
para ayudar a la toma de decisiones.

8. Usar la evaluacion del capital natural:
delimitar las metas politicas del capital natural
en una economia verde.

Las partes interesadas deben participar en los
ocho pasos, que deben caracterizarse por una
comunicacion excelente y la construcciéon de
capacidades para garantizar la credibilidad, la
legitimidad y la pertinencia de la evaluacion de
cara a las necesidades de los responsables de la
toma de decisiones. Reviste especial importancia
mejorar las capacidades de los expertos locales
para promover la asuncion del proyecto como
propio, la confianza y el éxito a largo plazo
(Ruckelshaus et al., 2013).

En general, las evaluaciones del capital natural
ponen de manifiesto los vinculos clave que
existen entre las actividades de los sectores
prioritarios y la situacion actual y las tendencias
del capital natural en las dependencias de
planificacion. Aportan informacién para tomar
decisiones que redunden en un crecimiento
economico sostenible e incluyente a largo plazo,
al tiempo que se generan empleos ecoldgicos,

se reduce la pobreza y se afrontan la escasez
ecologica y los riesgos ambientales.
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YpesMepHBI yrop Ha MHBECTUPOBAHHUE B TaK
Ha3bIBAEMYIO «KOPHUYHEBYIO SKOHOMUKY» B KOHLIE
20-TO — Havasie 21-TO BeKOB MPHBE/T K BOSHUKHOBEHHIO
¢$HHAHCOBO HEYCTOMYMBOCTH U CTaJl OGHUM U3
($aKTOPOB, CMIOCOGCTBOBABILKX PA3BUTHIO [TI00AIEHOTO
($HHAHCOBOTO KpH3HCa 2008 roa. AJIBTEpHATHUBHASK
SKOHOMMYECKAs [TAPAJUIMa, COCPEIOTOYEHHAsT

Ha «O3€e/IeHEHUI» DKOHOMUKH, 00eCIIeyrBaeT
TMOBBIIIEHHYIO KOHLIEHTPALMIO BHIMAHWSI Ha
HMHBECTULVISIX B BO30GHOB/IsSIEMbIe HCTOYHHKH
SHEpPruu, SHepProdpPEeKTUBHOCTD, OOIIECTBEHHBIN
TPAHCIIOPT, YCTORYHBOE CE/ILCKOE XO3STACTBO, 3alATy
SKOCHCTEM ¥ GHOPa3HOOOPAasHsl, COXPAaHEHHE
3EMeJIbHBIX ¥ BOAHBIX PECYPCOB. DTH 37IEMEHTBI
«3€JIEHO DKOHOMHKI», BEPOSITHO, TAKKe 00/IafIAt0T
6071ee BEICOKMM MTOTEHI[A/IOM ITPOTHBOENCTBHST
He6/IarONPHUSATHOMY Pa3BUTHIO COOBITHIA 1
COLMA/IBHOM BCEOXBATHOCTH, OCOOEHHO TTEPE/T JINLIOM
TaKMX COCTAB/ISTFOIIMX SKOIOTMYECKON HAaTPY3KH, KaK

H3MEHEHHWE K/TMMaTa.

- T Wy
i

[TpaxTiyecku Bce BUbI SKOHOMUYECKOH
JesATeIbHOCTH 3aBUCST OT «IIPHUPOJHOTO KalkuTaa»
B TOi1 vt nHOM dopme. K ipupozpHOMy KanuTary
OTHOCSITCST 3aMachl IPHUPOZAHBIX GOTATCTB M PECYPCOB
TIJIAHeTHI 3eMJIsT, TAKKX KaK II04Ba, BOfa, BO3IyX

1 6ropasHooGpa3we. JTH 3arachl CIYKAT AJIst
Ye/I0BevYeCTBa NCTOYHUKOM TOBapOB U OJ1ar —
M3BECTHBIX KaK «9KOCHCTEMHBIE YCIYTH» — KOTOPbIe
OKa3bIBAIOT MOJIOYKUTE/IbHOE BO3/IeHICTBHE Ha Hallle
GrarococtosiHue. B camoM fiernte, i1st ycrelHoro
OCYILIeCTB/IEHUSI XO35I1ICTBeHHOM 1eSITe/IbHOCTU B
JIONITOCPOYHO¥ IIepCIIeKTHUBE U ITOBBILIeHHS YPOBHS
6/1aroCcoCTOSTHST YeJI0BEKa 3Ta pecypcHast 6asa
JIOJDKHA COXPAHSIThCS /I BOCCTAHAB/IMBATBCSI.

JTO — OCHOBOIIO/IATAOIINH 3/IEMEHT «03e/IeHeHUsT»
SKOHOMUKHU.
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OrnpezesromymMu GaKToOpaMy SKOHOMHUYECKOTO
pocta B AdpriKe, KaK ITPABHJIO, SIB/ISIFOTCS Pa3/THYHbIe
BUJIbI 3aBUCHMOCTH OT SKCIUTyaTallui IPUPOJHBIX
pecypcoB. C TeM, 4TOObI PeaM30BaTh YCTOMYHBBII
JIOJITOCPOYHBIH POCT, SKOHOMHKY AQPHUKAHCKUX CTPaH
HeoOXOZIMMO a/IaNTUPOBATh Y [IePeOPUEHTHPOBATh Ha
OCylLleCTB/IeHYe KOHLEILINY «3e/IeHOM DKOHOMUKID».
ITOT Mepexof, sIB/SeTCs YXMU3HEHHO BAYKHBIM C TOUKHU
3peHust UICKOPEeHeHHsI HULLEThI, 00eCriedeH st
MOCTYIaTe/IbHOI'O SKOHOMMYECKOT'O POCTA, MOBBILIEHMUSI
YPOBHSI COLIQ/TbHOI BCEOXBATHOCTH U G/IaronosTy st
YeJI0BeKa, a TAakoKe PaclIMpPeHHsI BO3MOXXHOCTeH
TPYZIOyCTPOICTBa MPH OTHOBPEMEHHOM COXpPaHEeHHH
1 06ecIieyeHNH YCTOMYMBOTO QyHKIMOHUPOBAHHS
30,0POBBIX 9KOCHUCTEM.

YT0G6bI TOMOYB TAKOMY CIABUTY B 0Opase MbIILUIEHHS,
BaYKHO ITPOBOANTH OLIEHKY TPUPOSHOTO KalMTaIa

Kak Ha Hal[HOHA/IBHOM, TaK ¥ Ha CyOHALIMOHAIBHOM
ypoBHsiX. Jlok/1azipl 00 OLieHKe IPUPOAHOTO

KalMTa/Ia IIPeACTaB/IIIOT CO00M TaHAIIAdTHO-
OPHEHTHPOBAaHHbIE SKCIIEPTHBIE OLIEHKHM OpraHa

I10 TUIAHMPOBAHMIO, COZiepyKalLivie MHPOPMALIIIO O
TIPUPOJHOU OKpYXKarolei cpezie. B KOHKpeTHOM r1aHe
B 9THX JOK/IAJAX PACCMATPHBAETCsI, KAKKE UIMEHHO
AKTHBBI Y1 yCIIyTH 00€CIIeYHBAIOTCS IIPUPOZOI M KAKUM
06pa3oM OHU MOTYT ObITh HAWTYYIINM 06pazomM
HICIIO/Tb30BaHbI 6€3 HaHeCeHUsI MM y1iep0Oa HUTH UX
HCTOLeHHs1. Ta MHGOPMALIMST PACKPHIBAET BBITOABI 1
LIEHHOCTH, 00€ecIieYyrBaeMble 3arlacaMHu ITPUPOSHOTO
KaIMTaJ1a, U MOYKET MCIIO/Ib30BAThCSI J/151 TIOBBILLIEHHST
KavecTBa peleHHi B 06/1aCTH 3eMJIEIIOIb30BaHMsI,
CITOCOOCTBYIOLIVX IIEPEXOY K PeaTU3aLiK KOHLIEITIIN
«3€JIeHON SKOHOMHUKW».

Hacrostuii pykoBozsiiuumii jokymeHT - «[ IpoBegeHue
OLIEHKU ITPUPOJHOIO KalKrTasla Ha HAUWMOHAIBHOM U
CyOHALIMOHAIEHOM YPOBHSIX» — COIEP)KUT OIMCAHKE
BOCBMH 3TAIoB MOATOTOBKU JIOK/IaZioB 06 OlieHKe
MPHUPOAHOIO KalnTaa:

1. CorracoBaHMe KIIOYeBBIX KOHEYHBIX
LieJIeii: JOCTIDKEHYE COIVIACHsI OTHOCUTEIBHO
BCEOXBATHIBAIOILEH LIe/TH U 33/1a4 TIPOBEIeHUST
OLIEHKH Ha OCHOBE CYLIIeCTBYIOLIHX IOTPeGHOCTel
1 BOIIPOCOB, CTOSILLVIX [Tepes, IMPEKTUBHBIMU
OpraHaMH.

2. OnpepeneHue NpeaMeTHOrO OXBaTa M
MaciITalda OLeHKU: BbISIB/IEHIE KTIOYEBbIX 3a11acoB
MIPUPOZIHOTO KAITMUTA/Ia, Ha KOTOPBIX C/IeflyeT
COCpeJOTOYNTH BHUMAaHUe, U IIPHUHSITHE PelleH st
0 COOTBETCTBYIOLEM MaciITabe (reorpadrdeckiii
OXBAT, Pa3peluaroLiasi ClIOCOOHOCTD), OTBEYAIOILEM
MOTPeOHOCTSIM JUPEKTHBHBIX OPIaHOB.

CGop 1 aHa/TM3 JAHHBIX: YIIOPSIJOYEHHEe IaHHBIX
O IIPHPOZIHOM KaIlUTaJIe C Lie/IbI0 HalTOJTHEHMSI
IOKIa/1a 06 OLleHKe KOHKPETHBIM COZIEPYKAaHHEM.

W

4. BoiaBirenue pakropos 3aBucHMOCTH
TIIPUOPUTETHHIX CEKTOPOB OT IPHPOJHOTO
KaIuTaa: orpezieieHrie MeCTOIIO/IOKEHHST
00BEKTOB peaM3alvy IPUOPHUTETHBIX BUOB
SKOHOMHUYECKOH [IesITe/IbHOCTH 1 KIIFOYEBbIX
BBITOZIONIPHOOpeTAaTesIel, a TAKKE CTENIEHH UX
3aBHCUMOCTH OT IPUPOSHOTO KalMTaa.

5. BoisiBiieHue paKTOPOB BO3/eHCTBYS
IIPUOPUTETHBIX CEKTOPOB Ha IPUPOAHBIIA
KaIUTaI: BbisiBTIeHHe (paKTOPOB BO3/ENCTBHS
Pas/IM4YHBIX BU/IOB SKOHOMUYECKOU JesITe/IbHOCTH
Ha NMPUPOJHBINA KallUTaJl.

6. OnpepeneHye TEKYIIETO COCTOSTHUS K
TeH/eHIMI U3MeHeHWs IPUPOJHOro KanuTaia:
onpezie/ieHye IoKasaresieid, O3BOJISIOILIX
OCY1LLIECTB/STH MHPOPMALIMOHHOE B3aMOJEHCTBHE
T10 BOIIPOCaM TeKYIIero COCTOSIHUSI M TeHJeHIIU
M3MeHeHHs IIPUPOHOTO KaluTala.

7. Ucmmons3oBaHue ciieHapyeB pa3BUTHSA JJIsT
1e/Iel OLleHK! N3MeHEeHMI PUPOJHOTO
KamuTasia B Oyaylem: UCCeI0BaHe BOIPOCa O
TOM, KaKMM 00Pa30M CLieHapHH Pa3BUTHS MOTYT
OBITh MCITOTB30BAHbI B MEPCIIEKTUBHBIX OLIEHKAX
TIPUPOHOTO KalUTA/Ia [J1s1 Lieslelt OKa3aHMsI
TOJIEPYKKH NIPOLIeCCY MPUHSTHS PEIeH .

®

Hcnonb3oBanue JoK1a0B 00 OlIeHKe
TIPUPOJHOTO KaNMTaJIA: ONpeZieieHre
TIpeIMETHOTO OXBaTa Lie/IeBbIX 334 ITOJTUTHKHI
B OTHOILEHUH POJIY IPUPOSHOTO KallUTaIa B
«3eJIeHOU SKOHOMUKE».

Ha npoTtspkeHnH yKasaHHbBIX BOCBMU STAIOB MPOLIECC
OLIEHKH CJIe/lyeT OCHOBBIBATD Ha MTPHHLIUTIAX
BOBJIEYEHMSI 3AMHTEPECOBAHHBIX CTOPOH, MTPEBOCXOHO
HAJIOKEHHOTO MHGOPMAIIMOHHOTO B3aUMOJEHCTBHSI
Y HapalIMBaHUsI TIOTEHIMA/IA, 00ECTIEYUBAOLINX ee
ZIOCTOBEPHOCTb, TPABOMOYHOCTH U COOTBETCTBUE
MOTPeGHOCTSM AMPEKTUBHBIX OPTaHOB. B yacTHOCTH,
HapalMBaHYe MOTEHIMa/Ia MECTHBIX SKCIIEPTOB
VIMEET BAYKHOE 3HAYEHHE C TOYKM 3PEHUSI TOOLIPEHHST
OTBETCTBEHHOCTH, IOBEPHS U IO/ITOCPOYHOTO YCTIexa
(Ruckelshaus et al., 2013).

B uenom, noaroroska /lokiazos 06

OlleHKe IIPHUPOAHOTO KalluTasla I03BOJIsSIeT
TIPOIEMOHCTPHPOBATh KJII0UeBble B3aUMOCBSI31 MEXy
BU/IaMU JeSITe/IbHOCTH B IPUOPUTETHBIX CEKTOPAX

U TEKYLLIMM COCTOSTHHEM, a TakKe TeHJeHIIUSIMU
M3MeHEeHHs IIPUPOJHOTO KalMTala B paMKaX OpraHa
IO IJIAHUPOBAHUIO. JTO IIOMOTAeT HallOJIHUTh
KOHKPEeTHBIM COZiepyKaH1eM IPOLIeCC IIPUHSTHS
pelieH, 06eCeqyBaIOLINIA JOITOCPOYHBDIH,
YCTOMYMBBII 1 BCEOXBAThIBAIOILIMI SKOHOMUYECKUI
POCT, ¥TO, B CBOIO OYepe/ib, CIOCOOCTBYET CO3AHHIO
«3€eJIeHbIX» PabOYMX MECT, COKPALIEHHIO MacIITaboB
HUILEThI ¥ PELLEHHUIO POG/IeM, CBI3aHHBIX C
IebULNTOM IPUPOAHBIX PECYPCOB M SKOIOTUYECKUMHU
pHCKaMMU.
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2. Introduction

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Pty RENIERNE ST F-SC EINIRSENAT AT RA L. A NDESIRE R BY PES ('l
CrabA T

‘Capital’ is a key concept in economic theory. oo
An increasing capital stock per capita is essential ‘

if levels of human welfare are to improve P ctured &
over time. There are five commonly

defined types of capital (Figure
1): financial, manufactured,
human, social and natural
(FAO, n.d.; Forum for the
Future, n.d.). Varying levels

of importance and weight
have been placed on these
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Manufactured capital includes the physical assets

or goods contributing to the production process
(e.g. factories, tools and machinery). Financial
capital is that which allows the trading and
ownership of other types of capital (e.g. bonds,
shares and banknotes). Social capital comprises
the institutions that sustain and grow human
capital (e.g. education facilities, social networks
and civil organisations). Human capital is the
knowledge, well-being and abilities required for
productive work. These four types of capital are
underpinned by natural capital - the stocks of
Earth’s natural assets and resources, including
soil, water, air and biodiversity (Forum for the
Future, n.d.).

In its broadest sense, natural capital - sometimes
referred to as ‘ecological’ or ‘environmental
capital’ - refers to the stocks of Earth’s natural
assets and resources, such as soil, water, air and
biodiversity. These stocks of natural capital
provide humans with a flow of goods and benefits
that positively impact our well-being. The assets
and resources of natural capital can be further
defined as stocks of natural resources, such as
deposits of fossil fuels, minerals and aggregates,
and stocks of ‘ecosystem assets), which are

cycled and renewed as part of wider ecosystem
functions, for example, water. Ecosystem assets,
as opposed to non-renewable natural resources,
are the type of natural capital considered within
this guide (Box 1).



Box 1: Ecosystem asset definition

Within this guide, ecosystem assets are defined as the stocks found within ecosystems (for example,
soils, biodiversity, freshwater and biomass) that are cycled and renewed as part of wider ecosystem
functions and which yield a flow of valuable ecosystem services*. These ecosystem services contribute
to economic activity and human well-being either directly or in conjunction with other forms of capital;
Figure 2 presents this conceptual framework.

Given the importance of maps in Natural Capital Assessments, in this instance, ecosystem assets are
considered in a spatial manner (e.g. areas of habitat, fertile soils, freshwaters, etc.). It is critical that
Natural Capital Assessments are spatial as the provision of ecosystem services is influenced by spatial
patterns of ecosystem assets, and ecosystem services are brought into effect by the location of the
beneficiaries. In addition, spatially explicit information is more useful for policy setting and planning
because questions from decision-makers pertain not only to what activities or investments to undertake,
but also where to place them.

Throughout, it is important to stress the distinction between natural capital stocks and the ecosystem
services they provide. Ash et al., (2010) provide the example of a forest ecosystem, within which, the
natural capital stock is forest biomass and the ecosystem services (flows) include, for example, annually
harvested wood. In general terms, stock metrics are expressed in quantity terms (e.g. tonnes, ha, etc.) and
ecosystem service flow metrics are expressed in quantities per unit time (e.g. kg/year, m%¥second, etc.).

It is also useful to consider the distinction between ecosystem services and ‘ecosystem function’.
Haines-Young and Potschin (2010) provide a useful commentary on this point, noting that ecosystem
function describes the capacity or capability of an ecosystem to produce or provide an outcome
(‘service’) of potential use to people, thus contributing to human well-being. The example given is of
an ecological structure (e.g. a woodland) having the capacity or capability (i.e. the function) to provide
an action (e.g. the slowing down of surface water), which could be helpful to nearby people (i.e. the
beneficiaries). This action — the modification of surface waters and prevention or reduction of flooding
impacts - is, therefore, an ecosystem service.

*This is also equivalent to the definition of ecosystem assets provided in the SEEA-EEA (2014) and the
definition of ‘Ecosystem Capital’ proposed by the EU ‘Mapping and Assessment of Ecosystem and their
Services’ initiative (Maes et al., 2013).

Ecosystem Other types of
i service benefits capital: financial,
j to priority human,
sectors and manufactured

Natural capital
(ecosystem)
assets

beneficiaries and social capital

Ecosystem services

Stocks Flows

Figure 2: Conceptual model of the linkages between natural capital assets, services and key sectors (adapted
from Dickson et al., 2014)



Historically, the importance of natural capital
has been overshadowed by a focus on financial
and manufactured capital, often making it seem
‘economically invisible’. Due to this economic

invisibility, natural capital has tended to be either

neglected or exploited by business, industry and
markets in general. However, greater attention
and focus on sustainability and conservation in
the last few decades has brought the importance
of natural capital to the fore.

In addition, there is now a better understanding
and appreciation of the fact that natural

capital underpins the ability of other forms of
capital to produce benefits for people, and so,
its importance should not be undervalued or
underestimated. Defining natural capital as a
concept, and recognising the important role it
plays in our general welfare, are the first steps

in accounting for it within decision-making
processes. Indeed, the natural capital concept

is an important element of a holistic evidence
base for decision-makers. It helps them to
compare the different paths they can take and
understand the advantages of, and opportunities
for, mainstreaming the environment across the
economy. The Natural Capital Coalition states

that “integrating natural capital in business
decision making leads to better business
decisions with the benefits of greater resilience,
improved security of supply and ultimately a
sustainable business model” (Maxwell et al.,
2014). Thus, the benefits of integrating natural
capital in decision-making are incurred by
governments, communities and business.

Natural capital also has a major role to play in
achieving international development targets.
For example, goals 14 and 15 of the Sustainable
Development Goals (SDGs) focus directly

on the sustainable use and preservation of
natural resources?. In addition, there are clear
links between natural capital and many of the
other SDGs; including, for example, reference
to: improving resilience to extreme events

and disasters; ending hunger and promoting
sustainable agriculture; sustainable water
management and sanitation; sustainable and
clean energy; growing and diversifying the
economy; developing resilient infrastructure;
developing sustainable cities; ensuring
sustainable consumption and production
(particularly, with regards to the efficient use of
natural resources); and tackling climate change.

>Goal 14: Conserve and sustainably use the oceans, seas and marine resources for sustainable development; Goal 15: Protect,
restore and promote sustainable use of terrestrial ecosystems, sustainably manage forests, combat desertification, halt and

reverse land degradation, and halt biodiversity loss.



2.2 THE GREEN ECONOMY

2.2.1 What is a green economy?

Between the late 20" and early 21* centuries,
overreliance on investment in the so-called
‘brown economy’, or capital (mis-)allocation (i.e.
fossil fuels, property, financial assets), led to a
state of financial imbalance and was a significant
factor in the global financial crises of 2008. As a
result of the 2008 financial and economic crises,
there was increased favour for, and traction
towards, an alternative economic paradigm

that could address the many interrelated issues
which previously combined to such catastrophic
effect (Fedrigo-Fazio and ten Brink, 2012). This
alternative economic paradigm centres on a
‘greening’ of the economy, in which greater
focus is placed on investment in renewable
energy, energy efficiency, public transportation,
sustainable agriculture, ecosystem and
biodiversity protection, and land and water
conservation, and whereby “material wealth is
not delivered perforce at the expense of growing
environmental risks, ecological scarcities and
social disparities” (UNEP, 2011). Indeed, green
economies are likely to be more resilient,
particularly in the face of environmental
pressures, such as climate change.

To define this greener paradigm, UNEP proposes
that a green economy should result in “improved
human well-being and social equity, while
significantly reducing environmental risks and
ecological scarcities” (UNEP, 2010). Furthermore,
the 2011 UNEP Green Economy Report states that
“to be green, an economy must not only be efficient,
but also fair”, whereby “fairness implies recognising
global and country level equity dimensions,
particularly in assuring a just transition to an
economy that is low-carbon, resource efficient, and
socially inclusive” (UNEP, 2011).

The consideration of environmental externalities
should also be included within this greening of
the economy. Environmental externalities are
often unaccounted- and uncompensated-for
by-products or side effects of production and
consumption. However, such externalities do have
significant costs associated to them, and valuing
them as part of a green economy approach allows
a better understanding and management of
factors like water use, greenhouse gas emissions
and pollution (Putt del Pino & Perera, 2013). Box

2 sets out how Africa is positioned in relation to,
and approaching, the green economy.




Box 2: Africa and the green economy

In Sub-Saharan Africa, natural resources are inextricably linked to the livelihoods, jobs and well-being of
the majority of the population (GlZ, 2013). Such reliance upon natural resources makes it imperative that
the management of natural assets is done in a sustainable way.

In 2012, seven of the ten fastest growing economies globally, were in Africa (GlZ, 2013). Yet, in Africa,
economic growth of this nature typically is underpinned by dependence on, and exploitation of, natural
resources. In order for this growth to be sustainable in the long run, these economies need to be
adapted and built around growth models that focus on ‘green growth’ or the green economy concept.
The African Development Bank (AfDB) states that “pursuing inclusive economic growth through policies,
programmes and projects that invest in sustainable infrastructure, better manage natural resources,
build resilience to natural disasters, and enhance food security” is essential for green growth (GIZ,
2013).

An effective and integrated transition to a green economy in Africa will provide economic opportunities
and underpin growth potential that is dependent on natural resources. In turn, it will increase resilience
and adaptability, helping to combat the challenges presented to African economies by climate change
and environmental degradation.

The many benefits of transitioning to a green economy approach are widely acknowledged and
appreciated throughout Africa, and much support exists to bring about the required changes in
approaches, processes and practices. Indeed, in his keynote address on Green Economy and Structural
Transformation in Africa at the 2011 African Economic Conference, the then Prime Minister of Ethiopia,
Meles Zenawi, stated that, despite the various social and environmental challenges faced throughout
Africa, African countries are well placed to shift to a green economy and to realise the economic
benefits of doing so (GlZ, 2013).

An example of how this transition to a green economy is being rolled out is provided by Kenya. In its
draft Green Economy Strategy and Implementation Plan specific reference is made to the outcomes of
the 2012 United Nations Conference on Sustainable Development (UNCSD) (‘Rio+20’), which stated
that transitioning to green economy approaches will provide a means towards achieving sustainable
development. In common with other African countries, this is a priority area for Kenya and they

look towards a green economy transition as a means of contributing to “eradicating poverty as well

as sustained economic growth, enhancing social inclusion, improving human welfare and creating
opportunities for employment and decent work for all, while maintaining the healthy functioning of the
Earth’s ecosystems” (GESIP, 2015).

Furthermore, it was recognised in UNEP’s 2014 Kenya Green Economy Assessment Report that
transitioning to a green economy approach will make medium- and long-term positive contributions
to all sectors of the economy, and that a green growth path will result in “faster growth, a cleaner
environment, and high productivity, relative to the ‘business as usual’ growth scenario” (GESIP, 2015).

These examples demonstrate the intent and willingness of African countries to adapt to green growth
models and to transition to green economies, in recognition of the multitude of positive outcomes that
can be achieved in doing so.



2.2.2 Importance of resilience for a green economy

It is generally agreed that biodiversity is a critical
component of natural capital and is key to
maintaining ‘ecosystem functioning’ (Balvanera
et al., 2006; Cardinale et al., 2012; Tilman et al.,
2006). The concept of ecosystem functioning,
where the structural components of an ecosystem
(such as plants, species, water, soil, atmosphere)
interact with one another, both within and across
ecosystems (SEQ Ecosystem Services Framework,
n.d.), is represented in Figure 2 by the returning
‘supporting services’ flows arrow. Maintaining a
sufficient quantity of particular natural capital
stocks supports ecosystem functioning and,
therefore, the direct delivery of ecosystem
services to the economy and human activity.

In addition, it is important in maintaining the
ability of such stocks to respond to shocks and
continue delivering ecosystem services under
changing conditions (TEEB, 2010b). In this
regard, biodiversity plays an important role

in maintaining the flow of ecosystem services
during times of disturbance or stress that
ecosystems may experience. This is achieved via
‘functional redundancy’, where an ecosystem
contains a number of different species, each
with similar functions, but which are affected

by disturbance in different ways (Elmgqvist et al.,
2003). The capacity of an ecosystem to absorb
shocks and disturbance while retaining the same
level of fundamental functions is commonly
referred to as ‘ecosystem resilience’ (Mori et al.,
2013).

This resilience of ecosystems to continue to
deliver services is subject to ecological tipping
points. If these tipping points are surpassed,
ecosystem assets (such as forests) can change
relatively suddenly to a degraded state (UNEP,
2014a). This can result in, for example, changed
biodiversity assemblages and reduced ecosystem
service delivery. Future economic growth may;,
therefore, be compromised if these thresholds
of degradation are breached. This can, in turn,
undermine vital or economically important
ecosystem services (UNEP, 2011). Such an
example of a threshold being breached would
be the collapse of a fish stock; this was nearly
the case in West Africa in 2002 where fish

stocks crashed by 8o per cent (New Scientist,
2002). Staying within such ecological limits is a
fundamental premise of a green economy. This is
also recognised by the international commitment
to Aichi Biodiversity Target 15, which aims to
enhance ecosystem resilience and carbon stocks
in order to help mitigate climate change.

Accounting for the above, biodiversity is
identified as a key characteristic of natural
capital, not only for the delivery of ecosystem
services, but also for its roles in ecosystem
resilience (TEEB, 2010b) and in supporting
Ecosystem Based Adaption (EBA) to climate
change (Doswald & Osti, 2011). Due to the role
of biodiversity in ecosystem resilience, and the
existence of tipping points for this aspect of
natural capital, a precautionary approach to
conserving biodiversity is recommended (TEEB,
2010b). Thus, promoting ecosystem resilience is
a key feature of green economy plans and aligns
with the Convention on Biological Diversity’s
(CBD) Ecosystem Approach.



2.2.3 Equity and social inclusion in a
green economy

Green economies should not only be geared
towards reducing environmental risks and
scarcities, but also ameliorating poverty and
social inequity (UNEP, 2011). In particular, the
rural poor are considered to be “fundamentally
dependent on ecosystem services” delivered by
the types of natural capital considered in this
guide (ten Brink et al., 2012). Accordingly, the
improvement and sustainable use of natural
capital can improve human well-being, alleviate
poverty and support livelihoods that increase
equity across current and future generations
(ten Brink et al., 2012). Certain women’s

groups also have an important role to play in
the management of natural capital in a green
economy; for instance, it is commonplace in
Africa for women to be the predominant gender
collecting, processing and marketing natural
goods and products, thus assuming informal
land management roles. However, within some
communities, women may have limited access
to the benefits of ecosystem assets (IFAD,

n.d.). Green economies that promote social
inclusiveness can legitimise and strengthen the
roles of women as managers of natural resources
and contributors to sustainable development.

2.2.4 Achieving a green economy

Various suggestions and recommendations have
been put forward as to how to achieve a green
economy. Critically, it should be noted that a
green economy approach retains focus on growth.
This is contrary to common misconceptions,
which wrongly consider that a green economy
approach will inhibit opportunities for wealth
creation, economic progress and employment
(UNEDP, 20m). In fact, it is likely that growth

will be equal to, or greater than, the business as
usual approach when shifting towards a green
economy (UNEP, 20m). It is proposed by UNEP
(20m) that the contribution of 1.3 trillion USD per
year (a ‘green investment’ scenario of around 2
per cent of current global GDP) until 2050 across

ten central sectors of the economy? will enable

a shift towards clean, low-carbon technologies;
social equity; resource and energy efficiency; the
provision of green jobs in areas like recycling;
poverty reduction (and ultimately eradication);
and the prevention of biodiversity and ecosystem
service loss. It also calls for the elimination of
fossil fuel subsidies, an introduction of green
taxes and improved energy efficiency.

The reallocation of private sector investments,
encouraged and supported by targeted public
expenditure, policy reforms and regulation
changes, will provide the funding needed

to achieve this 2 per cent green investment
target. Additionally, mechanisms like REDD+
(Reducing Emissions from Deforestation and
Forest Degradation) will also provide valuable
contributions (UNEP, 2011).

2.2.5 Linkages between natural capital
and priority sectors

As outlined above, the UNEP Towards a Green
Economy report (2011) prioritises ten sectors
whose reform has the potential to drive whole
economies towards a green economy trajectory.
Of these, agriculture, fishing, forests and water
are the priority sectors whose goods and services
are derived significantly from natural capital.
Therefore, the improved management and
enhancement of the supporting ecosystems
provides an opportunity to sustain and increase
output from these sectors in the long-term (ten
Brink et al., 2012). Additional or alternative
sectors and natural capital resources beyond
those suggested in UNEP’s Towards a Green
Economy report (2011) may also be a priority,
but this is dependent upon the context of the
Natural Capital Assessment. Irrespective of the
prioritisation of sectors, almost all economic
activities are dependent on natural capital in
some form or another. As such, for business
operations to continue functioning successfully
in the long-term, the ecosystems, processes,
functions and resources upon which they rely
must be maintained or restored.

3 agriculture, buildings, energy supply, fisheries, forestry, industry, tourism, transport, waste and water



Box 3: The green economy and marine ecosystems

Throughout this guide, reference is made to ‘land-use’ and ‘land cover’, and other related terms

that imply a focus on the terrestrial realm. Yet, while direct and explicit reference to the marine realm
(including the high seas, coastal zones, intertidal zones and estuaries) is limited, this is in no way any
reflection that it is not, and should not, be considered within the scope of a Natural Capital Assessment.

The importance of the marine realm cannot be understated due to the range and scale of the critical
ecosystem services it delivers; for example, food security, climate regulation, nutrient cycling and storm
protection. Such services underpin human well-being and livelihoods in various sectors.

Indeed, the scale and importance of the marine realm in achieving a green economy transition is well
captured in UNEP’s Green Economy in a Blue World (2012b): “a worldwide transition to a low-carbon,
resource-efficient Green Economy will not be possible unless the seas and oceans are a key part of

these urgently needed transformations.”

Central to the objectives of a green economy

is the inclusion of environmental externalities

into decision-making and business models. This
can be achieved by investing in natural capital
(UNEP, 20mn), factoring in the true value of nature
into buying decisions, and including natural
capital in annual reports and GDP+*. The better
understanding of natural capital dependencies will
serve to highlight the risks and opportunities that
exist (for example, through supply chains), and the
true values natural capital stocks provide. In turn,
this stimulates better decision-making and greater
levels of sustainability (Maxwell et al., 2014).

Beyond the economic values associated with
natural capital, value is also derived from

closely held moral, religious or cultural beliefs
(Oksanen, 1997). These wider values of nature
were recognised in the Rio+20 outcome
document The Future We Want (United Nations,
2012). Indeed, they can act as an important driver
of policy actions to conserve nature, thereby
enhancing natural capital within the planning
unit under consideration. Furthermore, it should
be noted that, while Natural Capital Assessments
focus on the value of nature to people, we may
also want to protect nature for reasons beyond
human perception; for instance, the intrinsic
value of species and their right to exist. This

falls outside the Natural Capital Assessment (it
does not aid economic transition, per se), but
can provide a parallel justification for action to
protect nature.

4+ http://bankofnaturalcapital.com/

2.2.6 The need to assess natural capital

It has been consistently noted that it is difficult, if
not impossible, to manage what is not measured.
In this regard, the biophysical quantification of
natural capital is acknowledged as an essential
step in informing its sustainable management
(Dickson et al., 2014). As such, this step-by-step
guide is designed to inform the user on how to
mobilise and assess biophysical information on
natural capital, create maps of the distribution
of ecosystem assets and ecosystem service flows,
and use this information to support a transition
to a green economy. While targeted at the
implementation of Natural Capital Assessments
at the sub-national scale, many of the concepts

presented here are applicable at all levels.




2.3 WHAT IS A NATURAL CAPITAL ASSESSMENT?

Natural Capital Assessments, and the related
process of natural capital accountings, are

tools with which a country’s natural assets

and resources can be measured and managed
(WAVES, 2015a). Natural Capital Assessments
are landscape-focused (Box 3) and spatially
explicit appraisals that provide information on
the natural environment of a planning unit.
Specifically, they consider what assets and
services nature provides, and how they can be
best used without damaging or depleting them.
This information reveals the benefits and values
of ecosystem assets, and can be used to make
better decisions regarding land-use that supports
a transition to a green economy approach
(Benami and Wilkinson, 2013).

It is possible to conduct assessments where the
focus is purely on the measurement of extent
and/or condition of assets without reference

to benefits and values to people; however, this
does not satisfy the scope of the Natural Capital
Assessment process set out in this guide, as the
human interaction aspect is a central feature and
concern.

Natural Capital Assessments can be conducted
via a number of different approaches

depending on the needs of those conducting

the assessment and the end users. Different
types of assessments, or studies encompassing
elements of Natural Capital Assessment (for
example, the use of locally relevant data to assess
sites), can be employed, including Ecosystem
Assessment, Natural Capital Analysis, Systematic
Conservation Planning and Suitability Mapping
(Benami and Wilkinson, 2013).

In common with other studies, Natural Capital
Assessments need to be credible, legitimate and
relevant to the needs of decision-makers in order
to be successful (Ash et al., 2010; Cash et al.,
2002).

In practice, Natural Capital Assessments can

be undertaken at national and sub-national
levels. They look at landscapes and seascapes to
identify and weigh up the benefits arising from
different management and decision options,
such as land-use planning, targeted Payment
for Ecosystem Services (PES) schemes, Water
Funds, REDD+, city planning and supply chain
decisions. To do this, the natural capital and its
benefits across a region are mapped in the first
phase of an analysis of ecosystem and natural
capital properties, i.e. the existing stocks of
natural capital and flows of ecosystem services
are analysed. Secondly, these data are linked with
the existing and potential societal and economic
benefits, and the services valued and demanded
by the society, and are transformed into locally
relevant development scenarios for the future.
These results are then incorporated into legal
and spatial planning, suitably directing public
authorities’ decision-making on land-use and
investment at the sub-national scale (Bastian et
al., 2013; Benami and Wilkinson, 2013).

Natural Capital Assessments provide a broader
picture of a country’s economic assets, including
ecosystem assets (for example, soils and their
associated processes and functions) which are
often overlooked, or not even accounted for,
during planning processes. Thus, Natural Capital
Assessments set out an evidence base that both
demonstrates the impact of the economy on the
environment (in particular, on ecosystem assets),
as well as how natural resources contribute to
the economy (specifically, those services that are
often unaccounted for). Hence, when combining
Natural Capital Assessments with an economic
accounting system, it is possible to get a more
holistic view of development progress than with
standard measures, such as GDP, alone (WAVES,
2015b).

5 Natural capital accounting sets out to value and incorporate the contribution of natural resources and their inherent processes
and functions (e.g. timber, carbon sequestration and air filtration by woodland) into national accounts (The World Bank,
2015). This is differentiated from Natural Capital Assessments, which aim to gain an understanding of what assets and services
nature provides, how these affect (positively and negatively) human well-being, and how they are being impacted upon.



An assessment of natural capital provides
detailed information that can guide how to
better manage the economy. The evidence gained
from a Natural Capital Assessment, including
statistics and indicators, enables the evaluation
of different policy options, thus assisting in a
transition to a green economy. The policy options
arising from an assessment will vary, from
investing in ecosystems to ensure the continued
flow of ecosystem services, to optimising
decisions on land-use depending on the location
of the natural capital stocks in question (WAVES,
2015). There will also be options regarding
delivery and financing, whether through changes
in regulation, incentives, or pricing. Building this
type of management strategy for the economy
can help with balancing the trade-offs between
sectors, such as ecotourism and agriculture, as
well as helping realise the value of ecosystem
services, such as flood protection (WAVES,
2015b). Thinking about the beneficiaries and

the drivers of natural capital loss can also aid
discussions on who should bear the costs of any
changes that are needed.

Data for Natural Capital Assessments must
meet certain key criteria in relation to the scale
and goals of the assessment. For instance,
natural capital data need to be available at a
spatial resolution that is suitable for the scale
of the assessment. The finer the scale, the more
detailed the assessment will be and, ultimately,
the more thorough the map of natural capital
stocks and ecosystem service flows. The data may
also need to be temporally relevant, enabling
the measurement of change over time (UNEP-
WCMC, 2015).

The priority sectors to focus on for a Natural
Capital Assessment depend on the structure of
the economy, the physical characteristics of the
natural capital and its location (UNEP, 2012a),
and the objectives of the assessment. In some
sectors, such as agriculture, fisheries, forestry
and water management, natural capital plays

a primary role; therefore, it is entirely possible
that an assessment may highlight opportunities
for improved land-use planning that will
benefit both the sectors and the natural capital

reciprocally. For example, land with more fertile
soil could be reserved for agriculture, while

less fertile land could be assigned to urban
development or used for alternative crops that
restore soil quality.

Where natural capital has an indirect

role in other sectors, such as tourism and
manufacturing, Natural Capital Assessments
can identify and expand knowledge on limits for
sustainable use within which they should aim
to operate. For instance, nature-based tourism
is often dependent on the inherent character
and natural beauty of a site or landscape. As
such, if management or land-use practices take
place beyond a set of identified ‘safe’ limits and
thresholds, thus threatening the quality and/
or quantity of the natural capital, the business
potential for this type of tourism will be
negatively impacted upon. Manufacturing, on
the other hand, often relies on available water
resources and other raw materials; if these are
sourced unsustainably and exceed identified
safe limits, it could prove catastrophic for the
longevity of the company or industry involved.

Previous Natural Capital Assessments and guides
have focused on national and global scales. Yet,
the effective implementation of green economy
strategies requires action to be taken at a sub-
national level and supported by decisions

and policy at a national level. Sub-national
Natural Capital Assessments can be up-scaled

to inform decision-making at all levels, and can
complement national-scale assessments. Some of
the best known initiatives with a focus on natural
capital include: the Millennium Ecosystem
Assessment (MA, 2005), the United Kingdom’s
National Ecosystem Assessment (UK NEA),

The Economics of Ecosystems and Biodiversity
(TEEB), and the Natural Capital Protocol
(currently being developed by the Natural
Capital Coalition (2015)).



2.3.1 Natural capital indicators

Indicators for the identification and
communication of natural capital issues, policy
formulation, policy assessment, and policy
monitoring and evaluation are essential for
tracking progress through the green economy
policy cycle (Figure 3). Robust natural capital
indicators can assist planners in developing
effective green economy policies that address,
among other issues, negative trends in ecosystem
assets. An important role of any Natural Capital
Assessment is to identify these trends and their
causes, as well as their impacts on society, the
economy and the environment. This guide sets
out a general process for selecting or developing
indicators to communicate these trends and their
causes using the data gathered. In turn, these
indicators can provide the basis for designing

appropriate policy interventions (i.e. natural
capital investments and policy instruments) to
address issues related to natural capital.

It should be noted that natural capital issues
and their indicators will vary between planning
units (UNEP, 2015). Furthermore, any final
policy package requires the consideration of
both intended and unintended consequences of
interrelated policies when prioritising different
goals (environmental, social and economic)
(UNEP, 2014d). As such, policies for natural
capital should also consider supporting other
economic and social objectives of transitioning
to a green economy, such as moving away from
industrial operations that are harmful to human
health and environmentally degrading.

Issues and related policy goals can be of a general nature,

Policy evaluation makes use of the indicators
identified in the first two steps, to evaluate
the effectiveness of the intervention
and the emergence of unexpected
impacts and trends.

Issue

and agenda
setting

Policy
monitoring
and
evaluation

Policy
implementation

Decision-
making

or they can be social, economic and environmental.

identification

Policy formulation analysis focuses
on issues and opportunities and on the
broader advantages and disadvantages
Policy of policy implementation.
formulation

— Assessment

Decision-making is based on the
results of the policy formulation stage,
and should account for the forecasted
impacts of policy implementation on
the environment, the economy and
overall well-being of the population.

Figure 3: Integrated policy cycle for the transition to a green economy (UNEP, 2015b)



3. Scope and structure of the guide

Natural Capital Assessments at the National
and Sub-national Level assists environmental
practitioners working in government
departments at the national and sub-national
levels with the conceptual and practical aspects
of undertaking a Natural Capital Assessment.

It is part of an overarching toolbox for
operationalising the green economy in Africa,
and is designed to be used in conjunction with
a national Green Economy Plan. The realisation
of such a strategy is driven by the actions of both
the private and public sector. Therefore, this
guide is designed to work alongside existing and
developing tools for private sector audiences,
such as the Natural Capital Protocol®.

This guide serves as a road map to the key
elements required to conduct a successful
Natural Capital Assessment that can be used in
the context of a transition to a green economy,
without being prescriptive of the content

of such an assessment. This approach will
promote consistency between Natural Capital
Assessments conducted across different scales,
while allowing for context-dependent issues to be
taken into consideration.

Ve

jion: The Natural Capital Protocol (http://www.naturalcapitalcoalition.org/natural-capital-protocol.html)



This guide is primarily aimed at environmental
practitioners working specifically within sub-
national planning units in African countries.
However, many of the processes have been
designed to be undertaken at the national level
within any country. By using similar methods,
sub-national Natural Capital assessments can
easily feed into national assessments. Therefore,
this guide is also useful in a national context,
providing that the necessary adjustments for a
larger scale assessment are undertaken (Step 2).

Natural Capital Assessments at the National and
Sub-national Level aims to provide the following:

1. An overview of the concepts of natural capital
and the green economy.

3.1 HOW TO USE THIS GUIDE

Natural Capital Assessments at the National

and Sub-national Level follows the approach

set out in UN System of Environmental-
Economic Accounting — Experimental Ecosystem
Framework (SEEA-EEA, 2014), by considering
the physical measures of ecosystems in terms

of extent and condition (i.e. the stock) and

the expected ecosystem service flows from

these stocks. This characterisation is also
broadly in accordance with other established

2. A framework for conducting a Natural Capital
Assessment in the context of a Green Economy
Plan.

3. A step-by-step guide to undertaking a Natural
Capital Assessment, including: determining
the scale of the assessment; identifying the key
goals; assessing data requirements; prioritising
sector dependencies on natural capital;
identifying the drivers of ecosystem change;
establishing the status and trends of natural
capital; and interpreting the analysis.

4. Real world examples demonstrating the
application of techniques advocated at each step.

5. Guidance on stakeholder engagement,
obtaining validation of the assessment and
successfully communicating its findings.

national frameworks for measuring changes in
natural capital, including the Natural Capital
Index in the Netherlands (PBL Netherlands
Environmental Assessment Agency, 2012),
Natural Capital Asset (NCA) Index in Scotland
(SNH, 2012), and the Norwegian Nature Index
(Certain et al., 20m).

A tiered approach is taken to move through the
eight Natural Capital Assessment steps outlined
in this guide (Figure 4).

Monetary and non-monetary

Valuation approaches to communicate the
(Tier 2) value of sector benefits from
natural capital.
. Identification of physical
Physical P :
et indicators to communicate
indicators . .
(Tier ) trends in natural capital and set
policy targets.
Identification of sector
Qualitative dependencies and impacts
assessment on natural capital.

Figure 4: Tiered approach to
Natural Capital Assessment
(adapted from ten Brink,

2008)

Natural capital data
and mapping

Location of beneficiaries.

Identification of
knowledge and gaps.



The base of the pyramid comprises the
knowledge, and gaps thereof, collected and
identified in Steps1to 3. In Steps 4 and 5,

these data are assessed to determine the nature
of priority sector dependencies and impacts

on ecosystem assets. Indicators to broadly
communicate the status, trends and impacts of
such dependencies and assets are determined in
Step 6. Step 7 demonstrates how scenarios can be
used in forward-looking assessments of natural
capital to support decision-making at national
and sub-national levels. Finally, Step 8 focuses
on using the Natural Capital Assessment, in
particular, to aid the scoping of policy targets for
natural capital in a green economy. Information
is aggregated at the tip of the pyramid, where
these data can be reduced to a single aggregate
dollar value. The Natural Capital Assessment
can assist in this valuation process, but this
document does not provide specific guidance on
such natural capital accounting work. However,
an explanation of where to find the necessary
information to undertake valuation and natural
capital accounting is highlighted in Step 6.

Natural Capital Assessment is designed to
provide an evidence base for evaluating:

e the status and trends of natural capital in the
selected planning unit;

e the contribution of ecosystem services to
priority sectors, livelihoods and well-being in
the planning unit;

o which sector activities, both within and
outside of the planning unit, are driving
change in natural capital; and

e what policy targets can be set to ensure that
natural capital continues to contribute to the
sustainability of economic activities of priority
sectors, livelihoods and well-being in the
planning unit.

Understanding the findings of Natural Capital
Assessments not only ensures that existing
natural capital resources are used more efficiently,
but also identifies opportunities for investment
in natural capital to support further economic
development and enhance well-being. Natural
Capital Assessments, as with other assessment types,
should be iterative processes, allowing movement
back and forth between the steps presented in
this guide in close consultation with researchers,
analysts, stakeholders and decision-makers.

Each step is designed around a set of key
questions, and presents a practical checklist

of actions to undertake during the assessment
process. These actions draw on stakeholder
engagement, communication and capacity
building strategies. The steps may be conducted

consecutively, but can also be conducted in
parallel, according to the assessment context,
resources available and national work plans.




3.2 KEY RESOURCES

This guide draws on a range of resources prepared In addition, there are a range of resources

following the publication of the Millennium designed to support practitioners with the more
Ecosystem Assessment in 2005 (MA, 2005). generic, practical elements of undertaking an
Where appropriate, individual steps conclude assessment (Box 4).

with a list of key resources that can assist in
completing the step.

Box 4: Key resources for undertaking the practical elements of a Natural Capital Assessment

The Millennium Ecosystem Assessment (MA) brought the best available information and knowledge

on ecosystem services to the attention of policymakers and decision-makers by assessing the
consequences of ecosystem change for human well-being (MA, 2005). The findings of the MA were
published in A Manual for Assessment Practitioners (Ash et al., 2010) in order to make its methods, and
the methods of associated sub-global assessments, widely accessible to practitioners. Key chapters
within this manual that refer to the practical elements of conducting an assessment are:

® Governance structure (Chapter 2.3.2) @ Capacity building (Chapter 2.4.4)
e Communicating uncertainty (Chapter 4.6.2) ® Communicating the assessment findings
@ Stakeholder engagement (Chapter 2) (Chapter 2)

® Peer review (Chapter 2.4.4)

Additional resources that may be useful include:

@ Guide on Production and Integration of Assessments From and Across All Scales (IPBES, 2016)

® TEEB - The Economics of Ecosystems and Biodiversity (2013): Guidance Manual for TEEB Country
Studies. Version 1.0.

® The Sub-Global Assessment (SGA) Network website (www.ecosystemassessments.net)
@ The IPBES Catalogue of Assessments on Biodiversity and Ecosystem Services (http://catalog.ipbes.net/)



4 Natural Capital Assessment
design considerations
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41 STAKEHOLDER ENGAGEMENT, COMMUNICATION AND

CAPACITY BUILDING

Early and consistent engagement and
communication with a diverse range of
stakeholders is central to developing a Natural
Capital Assessment with relevant, credible and
legitimate outputs. Developing an effective
stakeholder engagement and communication
strategy that can be used during each step of
the assessment creates the appropriate enabling
environment through which a Green Economy
Plan can be implemented successfully. Assessing
and prioritising capacity building needs is also
critical to the smooth running of an assessment
process. Actions to consider with regards to
stakeholder engagement, communication and
capacity building are included in the Checklist
for each step. Ho [, some important
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4.1.1 Identifying stakeholders

The identification of potential stakeholder group
members should take place as early as possible in
the assessment process. Various tools can be used
to achieve this (Box 5), including brainstorming,
mind mapping, generic stakeholder lists, and
reviewing previous similar projects with stakeholder
identification and consultation (Biodiversity
Indicators Parntership, 2011). Drawing on the
variety of skill sets from a range of stakeholders
assists in planning assessment activities, and in
allocating roles and responsibilities for assessment
implementation. Bringing stakeholders together
regularly to develop and assess timelines, work
plans and budgets helps to keep the assessment
on track and secures ongoing buy-in, w 1ch W111

streamhne validation pro
“of the assessment.
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Box 5: Forms of stakeholder engagement in an assessment process

Strong stakeholder engagement is key to a successful Natural Capital Assessment. The following
methods of stakeholder engagement can be selected and combined as required, depending on the

context of the assessment.

Stakeholders can be:

® Consulted on the needs for an assessment.

@ Consulted on key questions framing the
assessment.

e Given information on assessment progress,
findings and opportunities to participate.

@ Asked to contribute knowledge to the
assessment report.

e Asked to contribute contextual information about
ecological or social systems.

@ Consulted on the condition and trends of
ecosystem services and human well-being in a
planning unit.

@ Asked to attend a public hearing about
assessment processes and findings.

4.1.2 Conflicts of interest

Clear planning for engaging stakeholders is

key to ensuring the involvement of a balanced
and wide-ranging group. Highly participatory
processes, such as conducting Natural Capital
Assessments, always carry a risk of conflicts

of interest among stakeholders. Issues around
power dynamics and social inequity with regards
to control over land and resources should be
recognised and addressed as far as possible. For
example, a forest landscape study in the Congo
Basin found that local people received few
benefits from the prevailing forest management
strategies due to corruption in both the public
and private sector (Endamana et al., 2010).

Therefore, developing a conflict of interest policy
is essential to account for any perceived risks to
the independence of the assessment process.

The assessment team, and various governance
groups, should be prepared to deal with these
issues proactively in order to minimise any
interruptions to the process. Ash et al. (2010)
suggest ways of dealing with these issues,
including:

@ Asked to attend education or capacity building
workshops on assessment processes and
findings.

® Asked to participate in the assessment
process as students, interns or fellows of the
assessment.

® Asked to participate in the assessment
governance.

e A formal end user of the assessment products.

@ Asked to participate in the peer review of the
assessment.

@ A partner in the dissemination of assessment
findings.

Source: Ash et al. (2010)

e establishing by consensus clear, but flexible,
rules of participation;

e having an agenda and clear objectives for each
meeting that is convened;

e promoting communication among members
between meetings; and

e if the governing body is large, creating a
committee to deal with operative issues
between meetings.

Incorporating these considerations into the
assessment process contributes to the buy-in
and ownership of the outputs of the assessment.
It is important, however, to ensure validation

of the assessment process, as well as the end
products. Therefore, maintaining contact with
all stakeholder groups at key points during the
process is essential to the overall success of the
assessment in terms of integrating it with a
Green Economy Plan.



4.1.3 Developing a communication strategy

The development of a communication strategy
for the assessment should be conducted at the
outset of the process and applied consistently
throughout the assessment steps. This ensures
that a wide range of stakeholders are engaged
with the assessment and that they see its processes
and outputs as relevant, credible and legitimate.

Box 6: Target groups and report style

Decision-makers

@ Content and information should be short,
specific, fact-based and up-to-date.

Media

@ Content should be simple, short and relevant to
a broad audience, with messages that can be
easily linked to other issues in the news.

Students

@ Content should be well explained and the
language should be clear and concise.

Devising a strategy for ongoing communication
within the assessment team (internal
communication) should be developed early in

the process. Effectively communicating with
each member of the team assists with the
identification of issues, such as mobilising data,
delivering progress reports and keeping the
assessment on track.

Stimulating and retaining the interest of a diverse
range of stakeholder groups is essential; a well-
constructed communication strategy allows a free
flow of information between these groups and
the assessment team, ultimately, determining the
impact of the assessment. Indeed, choosing the
best ways to present the information from the
assessment to the intended audiences requires
great care (Box 6).

Scientists

e Content should be fact-based and rely on the
latest data. The language can be scientific and
include technical terms.

Indigenous and Local Knowledge (ILK) Holders

@ Content should be simple, straightforward
and address local concerns. It should be
disseminated via the most suitable media or
communication method.

Source: UNEP (2007)

4.1.4 Key messages and key findings

Thinking about the goal(s) of an external
communication strategy and focusing resources
on the specific target audience determines

the appropriate means for dissemination of
assessment outputs. There are many ways of
presenting information according to the needs,
and time available, of the target audience. As

set out in the IPBES Guide on The Production
and Integration of Assessments From and Across
All Scales (IPBES, 2016), for interested parties
with little time to fully engage, it is important to
synthesise and summarise technical information
into ‘key messages’ Key messages are regularly
confused with ‘key findings’ in assessments, and
therefore, do not necessarily convey the content
and conclusions in ways that resonate most
effectively with target audiences. Key findings set
out the facts and information directly sourced
from technical chapters for example; whereas
key messages are a “strategic culling of the points
most relevant to each audience, presented in a
way that promotes the credibility of the findings”
(Ash et al., 2010; Table 1).



Table 1: Examples of the key findings and key messages of the UK NEA (2011)

Key Findings Key Messages

The economic, human health and social benefits
that we derive from ecosystem services are
critically important to human well-being and the
UK economy, and each should be considered
when evaluating the implications of changes in
ecosystems and their services.

The natural world, its biodiversity, and its
constituent ecosystems, are critically important to
our well-being and economic prosperity, but are
consistently undervalued in conventional economic
analyses and decision-making.

The landscape of the UK has changed markedly
during the last 60 years with the expansion of
enclosed farmlands, woodlands and urban areas,
and the contraction and fragmentation of semi-
natural grasslands, upland and lowland heaths,
freshwater wetlands and coastal margin habitats.

Ecosystems and ecosystem services, and the ways
people benefit from them, have changed markedly
in the past 60 years, driven by changes in society.

4.1.5 Communicating uncertainty

The clear communication of uncertainties that
arise within the technical information (also
known as ‘confidence’) is inherently linked

to the perceived credibility of an assessment.
Demonstrating what is not known, as well

as what is certain, contributes to the clarity
of the assessment findings. When discussing
uncertainties in knowledge, confidence refers
to how certain the experts are about the
findings (data and information) presented.
Low confidence describes a situation where
there is incomplete knowledge and, therefore,
it is not possible to fully explain an outcome
or reliably predict a future outcome. High
confidence conveys that there is extensive
knowledge available to explain an outcome or
predict a future outcome with much greater

certainty (IPBES, 2016). Using clear terminology

for communicating uncertainties is essential
to ensure transparency around assessment

findings; in turn, this contributes to the buy-in of
stakeholders in the assessment outputs. However,

this is typically challenging (Ruckelshaus et al.,
2013).

4.1.6 Capacity building

Conducting a Natural Capital Assessment is
highly resource intensive, involving a range

of experts, stakeholders and administrative
staff. Evaluating the technical capacities of the
assessment team during the planning of an
assessment can help to identify training needs
and set realistic budgets for these needs. It may
also be necessary to undertake capacity building
with stakeholders at the start of an assessment
in order to inform them of the process, and

the purpose and use of the intended outputs.
Building the capacity of local researchers to
continue these analyses ensures that these
assessments are not one-off activities, but

are undertaken on a regular basis. Increasing
capacity at a local scale will also lead to greater
legitimacy of the findings and outputs.




5. Step-by-Step guide to
undertaking a Natural Capital
Assessment

............................................................................................................

The eight steps to undertaking a Natural Capital

Assessment outlined in this guide (Figure 5) 41
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5.1 STEP 1: AGREE KEY GOALS

The purpose of Step 1 is to identify and agree the
key goals of the assessment and which ecosystem
assets to focus on. Natural Capital Assessments
should not be conducted in isolation from
existing policies and commitments, but rather

as a complementary activity that underpins

and improves decision-making regarding the
economy and environmental sustainability. In
addition, Natural Capital Assessments help

stakeholders understand how wider goals and
targets can be met in ways which have not been
considered previously. At this early stage, multi-
stakeholder engagement is key to ensuring

the relevance, credibility and legitimacy of the
assessment process and outputs. This is crucial to
securing buy-in, and for the further engagement
of the wider community.

By the end of Step 1, you should be able to answer the following key questions:

e What are the goals in your country’s Green Economy Strategy and Plan?
@ What other related national goals or objectives have already been agreed in other relevant national

and sub-national strategies or plans?

e What are the key goals of the Natural Capital Assessment?

5.1.1 Review existing relevant national and
sub-national goals

Firstly, identify relevant green economy goals
and objectives that have already been agreed,
both at a national and sub-national level. It is
essential to consider identifying goals which are
SMART, i.e. specific, measurable, achievable,
realistic and time-bound (Doran, 1981). Relevant
goals are those that impact, or are dependent,
on ecosystem assets or ecosystem services in
order to be successfully achieved. Undertake
desk-based studies to review the existing relevant
national and sub-national policies, plans and
commitments. Begin by reviewing both the
national and planning unit Green Economy
Plans (may also be known as Green Economy
Strategies, or other titles) and associated
documents to identify their goals and objectives
(Table 2).




Table 2: Green economy strategies and plans for seven African countries (UNEP, 2015a)

Country Green Economy Strategy or Plans

Ethiopia Climate Resilient Green Economy (CRGE) Initiative (2011-2025) seeks to achieve
middle income status by 2025 in a climate-resilient green economy. The CRGE Initiative
promotes socio-economic targets, such as rural development, improved health, job
creation in high value-added production, local production of efficient stoves, and rural
employment in areas like afforestation/reforestation, forest management, and livestock/
poultry.

Ghana Ghana’s Shared Growth and Development Agenda (GSGDA) II: 2014-2017 focuses

on socio-economic transformation through inclusive, sustainable growth coupled with
job development. One of the strategies under GSGDA Il is to promote the adoption

of the principles of a green economy in national development planning. Specifically,
the Government’s policy will focus on enhancing the capacity of the relevant agencies
to adapt to climate change impact, mitigate the impact of climate variability and
promote a green economy. In addition, Ghana’s Medium Term National Development
Policy Framework currently integrates components of a green economy with targets

to enhance per capita income to at least 3,000 USD by 2020. Movement forward

is anticipated with the ongoing development of a Green Economy Action Plan and
implementation of green businesses through the SWITCH Africa Green project.

Kenya Kenya’s Medium-Term Plan (2013-2017) endorses the development of a national

Green Economy Strategy. Indeed, the Kenya National Green Economy Strategy and
Implementation Plan is currently being drafted. It explicitly focuses on green growth
opportunities through renewable exploitation, carbon credits, resource efficiency
promotion and clean production systems. Integrated throughout the Plan is a ‘Green
Jobs Approach’, which maps out current and future opportunities in green job creation,
including in the fields of organic farming, renewable energy, forestry, planning and
waste management.

Mozambique Mozambique’s Green Economy Roadmap (2012) sets the objective to gradually develop
an integrated economic growth model that is more favourable for human development,
environmental resilience and sustainability by 2030.

Rwanda Rwanda’s Green Growth and Climate Resilience — National Strategy for Climate
Change and Low Carbon Development (2011) highlights its momentum towards

a green transition. In order for the country to achieve its goal of development and
climate resilience by 2050, the Strategy seeks to guide national policy and planning,
mainstream climate change into all sectors of the economy, and to position Rwanda to
access international funding. Rwanda has declared its intention to achieve sustainable
land-use and water management, alongside the preservation of biodiversity and
ecosystem services.

Senegal Senegal’s National Strategy for Economic and Social Development (2013-2017)
specifically mentioned ‘promoting green economy’ as one of the strategic objectives to
achieve sustainable growth.

South Africa The Green Economy Accord (2011) adopted under South Africa’s New Growth

Path, was signed by representatives of the South African Government, business
representatives, organised labour and the community constituency at the Parliament of
South Africa (Box 8).




As the concepts of natural capital and green

economy are relatively new, expand your search

by looking for goals linked to sustainable

development, low-carbon development, natural

resources, ecosystem services and biodiversity.
An example of a relevant goal/objective is

presented in Box 7. In addition to Green Economy

Strategies and Plans, other documents may
include relevant goals and objectives, such as:

e National Biodiversity Strategies and Action

Plans

National ecosystem assessments

District development plans

Protected Areas systems and plans

National forest plans

Fisheries policies

Water policies

Land-use plans

Agricultural plans

Environmental impact legislation

Endangered species legislation

Long-term development strategies

Five-year economic development plans

District development plans

Adoption of the Millennium Development

Goals (MDGs) at the national level

e Adoption of the Sustainable Development
Goals (SDGs) at the national level

Box 7: Two goals from the Kenya National Green Economy Strategy and

Implementation Plan

Objective 3.3: To increase per capita water availability by 200m?® by 2025

Strategic Actions:
- Reduce non-revenue water by half

- Promote rainwater harvesting (at household and institutional) level through increased water collection

and storage

Objective 3.4: Upscale wildlife conservation programmes

Strategic Actions:

- Promote establishment of conservancies to secure wildlife migration corridors and dispersal areas
- Enforcement of anti-poaching regulations as stipulated by the Wildlife Act

By the end of the desk-based study, you
should have a better understanding of how the
Natural Capital Assessment aligns with other

strategies, plans, polices and commitments. The

Source: GESIP (2015)

resulting list of all relevant existing national
and sub-national goals is then ready for review,
prioritisation and acceptance by the wider
stakeholder group (Box 8).



Box 8: Prioritising National Green Economy Programmes for the Limpopo Province,
South Africa

In 2010, the South African government hosted a Green Economy summit in order to pave the way

for the development of a Green Economy Plan. This led, in 2011, to South Africa launching a Green
Economy Accord, setting out an agreement between government, business and civil society, and setting
green job creation and clean energy generation goals for example. These actions were implemented

in order to advance the country’s New Growth Path towards achieving a greener economy over the
medium to long-term (UNEP, 2013). In setting out these accords and agreements, it was acknowledged
that the transition to a green economy in South Africa is linked to many ongoing national plans,
strategies and policies (UNEP, 2013), and that these will be of importance in realising a green economy
in South Africa. National plans, strategies and policies of significance include:

e National Development Plan, Vision 2030 @ National Strategy for Sustainable Development
® 2009-2014 Medium Term Strategic and Action Plan (NSSD1)
Framework and 12 outcomes o National Climate Change Response Policy
@ Integrated Resource Plan and Integrated @ Agriculture and rural development
Energy Plan @ National Skills Development Strategy 3
® 10-year Innovation and Global Research Plan @ 2009 South African Framework for Responding
o New Growth Path, Green Economy Accord and to Economic Crisis
Green Jobs Report e National Green Economy Summit and
@ Industrial Policy Action Plan Programmes’ reports
e National Water Resource Strategy @ Transport and human settlement

e Environmental fiscal instruments (e.g. carbon
tax, green fund)

Nine national green economy programmes are identified and prioritised within the South African Green
Economy Plan (UNEP, 2013); these are:

1. Resource conservation and management 5. Green buildings and the built environment

2. Sustainable waste management practices 6. Sustainable transport and infrastructure

3. Water management 7. Clean energy and energy efficiency

4. Environmental sustainability: greening and 8. Agriculture, food production and forestry
legacy; major events and tourism; research, 9. Sustainable consumption and production

skills, financing and investments

When developing a sub-national Green Economy Plan, the Limpopo Province team used these
overarching themes (referred to as ‘programmes’) to identify province-specific priorities (Table 3).

Table 3: Examples of how South Africa’s national programmes have been prioritised within the Limpopo
Province Green Economy Plan (Letsoalo, 2013)

National programme Limpopo priorities

Water management e Facilitate water security in ® Reduce agricultural water
Limpopo by increasing awareness consumption

enVIAIgie]) ® Sewage Treatment Plant (STP)

e Efficient use of water in mining biogas production
e Alternative water storage e Catchment management
@ Improved reticulation systems ® Reduce household water
@ Recycling of water from sewage consumption
farms ® Regulate swimming pools
Sustainable @ Establish Limpopo as a Green Tourism Destination nationally
consumption and and internationally

production (SCP) @ Green Limpopo’s tertiary sector




5.1.2 Confirm and validate key goals

The second part of Step 1 is the engagement of a
wide range of stakeholders in order to reach
agreement on the key goals of the Natural Capital
Assessment.

Identify the stakeholders (Box 5) and bring them
together in a workshop, allowing them to actively
participate in the process of selecting the key
goals and ecosystem assets. Note that you may
need to build capacity for workshop facilitation in
order to ensure optimal stakeholder engagement
during this process. Provide participants with the
results of the desk-based study in good time
before the workshop, and explain that their role is
to identify which goal/objective they think is most
important for their planning unit and why.

Once you have discussed the goals/objectives,
use a scoring exercise to agree which ones the
assessment should focus on. Ask each participant
to rank the goals/objectives in terms of relevance
to the assessment context in order to produce a
shorter set of ‘key goals’ for the assessment.

At the end of Step 1, you will have established
the purpose of the Natural Capital Assessment
you are undertaking. You should have identified
key goals for the specific planning unit you

are reviewing, and you will have a good
understanding of how the Natural Capital
Assessment aligns with existing national

and sub-national policies, strategies and
commitments.

Checklist (4

Key actions

Review existing relevant national and sub-national goals and objectives

Confirm and validate key goals for the assessment

Stakeholder engagement

Identify which stakeholder groups to engage in the process

Organise a stakeholder workshop to confirm and validate key goals for the assessment

relevance and legitimacy of the assessment

Carefully record workshop participant viewpoints and interventions to demonstrate the credibility,

Communication

Provide workshop participants with the necessary documentation and clear objectives of the
workshop in good time to allow for adequate preparation

Communicate the results of the workshop in a timely fashion

Capacity building

Build capacity for workshop facilitation in order to ensure optimal stakeholder engagement




5.2 STEP 2: ESTABLISH THE SCOPE AND SCALE OF THE

ASSESSMENT

Step 2 clarifies the scope of the Natural Capital
Assessment in terms of ecosystem assets. The
same collaborative process applied in Step 1 can
be used to identify which ecosystem assets are
linked to the agreed key goals of the assessment.

Natural Capital Assessments can take place
across a number of different scales. Terms such

as ‘sub-national’ can mean different things to
different people. Therefore, deciding which
spatial scale the assessment will focus on is vital
for the assessment findings to be meaningful.
National planning periods and the availability of
data will also have an impact on determining the
temporal scale of the assessment.

By the end of Step 2, you should be able to answer the following key questions:

® Which ecosystem assets should the assessment focus on?
@ What are the scales which need to be considered in the Natural Capital Assessment?

@ What is the sub-national scale of governance?

® What are the boundaries of the area the planning unit is responsible for?

@ Why is it necessary to take into account the impact of the neighbouring districts?

5.2.1 Defining the scope of the assessment

Natural capital includes stocks of natural
resources and stocks of ecosystem assets that are
cycled and renewed as part of wider ecosystem
functioning; examples of both are identified

in Table 4. Ecosystem assets, as opposed to

non-renewable natural resources, are the type
of natural capital considered in this guide.
Using the list of key goals agreed in Step 1, aid
stakeholders to identify which ecosystem assets
are, or will be, affected.

Table 4: Natural capital: examples of ecosystem assets and natural resources (Dickson et al., 2014)

Natural resources

Ecosystem assets

® The recoverable stock of fossil fuels (i.e. coal, oil
and gas)

® The recoverable stock of minerals (including
metals, uranium etc.)

® Aggregates (including sand)

@ Fossil water stores (i.e. deep underground
aquifers replenished over centuries)

@ Deep ocean stores of carbon
e Land (i.e. space for activity to take place)
@ Ozone layer (protective value)

@ Solar energy (i.e. as a source of energy, including
plant growth)

@ Biodiversity — the stock of plants, animals, fungi
and bacteria which contributes to ecosystem
services, such as food, fuels, fibre, medicine,
genetic resources (for developing new crops or
medicines), tourism, etc.

@ Soils for producing crops (note that the crops
themselves are better considered a produced
asset in this instance)

e Surface fresh waters (e.g. for drinking water,
hydropower, irrigation, washing, etc.)

@ The store of organic carbon (held in terrestrial
plants and soils, as well as in marine organisms)

e Landscape (in terms of aesthetic values for
enjoyment, including tourism use)




As an example, the ecosystem assets, services
and benefits required to obtain Objective 3.3 of
Kenya’s Green Economy Strategy (‘to increase per
capita water availability by 200m? by 2025’; Box 7)
are described in the conceptual model of Figure 6.
The ecosystem service benefit required to attain
this objective is the increased availability of
clean water. Some of the key provisioning and

regulating services required to provide this
benefit are water provision and regulation, and
water purification and filtration. The supporting
service of maintenance of the hydrological cycle
is also required. These services are provided by,
but not limited to, ecosystem assets, such as
freshwater bodies, forests and wetlands.

Supporting services

Natural capital
assets

e.g. Freshwater
bodies, forests,
wetlands

Ecosystem services
e.g. Water provision, purification and regulation

e.g. Maintenance of hydrological cycle

Ecosystem
service benefits to
priority sectors and
beneficiaries
e.g. Increased
availability of
clean water

Stocks

~

Flows

Figure 6: Example of ecosystem assets, services and benefits required to attain Objective 3.3 of Kenya’s Green

Economy Strategy (Objective 3.3 To increase per capita water availability by 20om? by 2025) (adapted from

Dickson et al., 2014))

5.2.2 Determine the scale of the assessment

When determining the scale of your Natural
Capital Assessment, there are two different
aspects to consider: the scale of governance and
the spatial scale. In terms of governance, ‘sub-
national’ can refer to any level below the national
level. Numerous administrative units and
corresponding terms exist at the sub-national
scale, such as community, council, county,
district and so forth. Generally, spatial scale
refers to the borders of the relevant planning
unit as you would see them on a map. Spatial
boundaries can be flexible, however, as natural
capital is not limited by borders imposed by
society. For example, watersheds may cross
several administrative boundaries, often resulting
in challenges when assessing and managing
associated hydrological systems. This should be
considered at an early stage as it can add a layer
of complexity to the Natural Capital Assessment
process.

The scale of your Natural Capital Assessment
should depend on the types of decisions and
policies the planning unit is responsible for
making. Sub-national parts of government often
require finer scale assessments than national
governments because policymaking at this level
requires more detail. Taking into consideration
the scale of policies required to achieve a green
economy (Box 9) will help you to determine at
which scale to conduct your Natural Capital
Assessment.



Box 9: Responsibilities of sub-national authorities to be considered when deciding the
appropriate sub-national scale of the assessment

e Establishing regulation — for instance, waste disposal, construction permits
@ Guiding investment — possibly steering investment towards green initiatives across sectors
e Limiting public spending in areas harmful to natural capital — limiting spending on subsidies with

negative impact on the environment

@ Using taxes and market-based instruments — providing incentives and disincentives to the private
sector to encourage them to use natural capital sustainably

@ Investing in education — supporting research institutes and schools with their environmental education,
which will feed into the future generations and their understanding of the value of natural capital

(Network of Regional Governments For Sustainable Development, 2011)

To ensure that the assessment generates
useful findings, the scale of the assessment
needs to match the scale at which the sub-
national administration undertakes actions
within the planning unit. For example, when
assessing and mapping the natural capital of a
small community, you may decide to focus on

identifying all the tree species present in a forest.

Yet, this level of detail may not be necessary

in order to direct action at a county-wide level;
indeed, a more generalised picture is often
required at these scales, such as the locations of
the forests themselves (IPBES, 2016).

In other words, conducting a Natural Capital
Assessment at a larger scale than required may
not provide enough data and information for
decision-makers to form appropriate policies for
a transition to a green economy. On the other
hand, an unnecessarily detailed assessment

will be costly to perform, and runs the risk of
turning attention to minor issues and away
from areas where progress could be made. Thus,
finding the right balance between the two is
crucial if the assessment is to aid a transition to
a green economy. By reviewing the aims of the
assessment captured in Step 1, you will be able
to determine the level of detail best suited to
achieving these aims.

In addition, it is important to understand that a
Natural Capital Assessment is a snapshot in time;
hence, you will need to consider the temporal
dimension of the assessment alongside spatial
and governance scales. This involves looking

at the type of monitoring programme the
assessment will use, as well as the frequency of
any subsequent natural capital analyses needed
to support different scenarios (for example,
policy or climate change scenarios).




5.2.3 Review the implications of scale

The defined spatial boundaries of your specific
planning unit provide the obvious focus for the
Natural Capital Assessment. Yet, it is essential
to fully understand the scale of the biophysical
elements that will be analysed as part of the
Natural Capital Assessment. This is particularly
pertinent in the case of large ecosystems that
cross borders and planning unit boundaries.
For example, rivers often provide a variety of
ecosystem services throughout their catchment
areas. If a Natural Capital Assessment in one
planning unit does not take into account the
benefits the river provides in the neighbouring
districts and areas, the policies deriving from that
assessment may be detrimental to the benefits
experienced elsewhere. Furthermore, natural
capital benefits may be being realised within
the planning unit that originate from natural
capital stocks that exist beyond the planning
unit boundary. Ignoring these potential benefits
may fail to capture important opportunities for
natural capital investment.

At both national and sub-national levels, you
need to identify any ecosystem assets that
originate from outside of, or cross between,

the spatial boundaries of the assessment.

For example, Lake Victoria is a large, tropical
freshwater lake that sits between Tanzania (51%),
Uganda (43%) and Kenya (6%). The lake is an
important source of fresh water and provides

a range of employment opportunities, for
example, through the fisheries sector. Despite
this, the discharge of raw sewage into the lake

is commonplace and results in pollution and
nutrient loading. In turn, this causes fish deaths
and the depletion of fish stocks, and the choking
of the lake shore by invasive water hyacinth
(Njiru et al., n.d.). Essentially, activities taking
place in one country’s portion of the lake are
heavily impacted upon by processes occurring
outside of that country’s national boundaries.
This is a simple example of how important it is to
consider assessment boundaries, and review how
the ability of specific ecosystem assets to provide
ecosystem services might be affected by cross-
boundary issues and activities.

Hence, when conducting a Natural Capital
Assessment, communicating and cooperating
with the planning units of neighbouring areas
can help to avoid such negative outcomes. In
addition to communicating with neighbouring
areas, cooperation across scales of governance
helps ensure consistency. Establishing consistent
scales for Natural Capital Assessments conducted
across individual planning units helps to evaluate
findings between and across planning units.

5.2.4 Identify sectors for focus

Once you have determined the scope and scale
of the assessment, you can confirm the sectors
of relevance. Priority sectors for a transition to a
green economy will have already been identified
in the Green Economy Plan for the planning unit
you are considering. In addition, stakeholders
within the planning unit may be able to help

you to refine the level of detail at which to focus
on in each of the priority sectors within the
assessment.

It should be appreciated that different sectors
may not always operate within predetermined
spatial boundaries. Sectors outside of the
assessment boundaries may have an impact

on the natural capital within the boundaries.
Thus, identifying the stakeholders across spatial
boundaries helps to provide a more holistic
assessment (Box 10).




Box 10: The Lake Victoria fisheries as a priority sector

The fisheries sector is recognised as one of the major sectors integral to reducing persistent poverty
as part of a transition to a green economy (UNEP, 2011). The largest tropical lake in the world,

Lake Victoria, occupies an area of almost 70,000km? spread over three countries: Kenya, Tanzania
and Uganda. It is one of the world’s largest inland fisheries, supporting several million people and
contributing to economic growth and food security in the region. Since the 1960s, however, human
activities near the lake have increased nutrient loads, resulting in major ecological changes and
detrimental effects on the lake ecosystem (Wang et al., 2012).

Despite these pressures, the Lake Victoria fisheries are currently the only artisanal inland fisheries
contributing significantly to global fish markets; they are worth an estimated 350 million USD per year
(Marshall and Mkumbo, 2011). The human population in the basin has doubled over the last 30 years
and the total number of people directly dependent on fishing has grown at an even faster rate (Table 5).

Table 5: Employment in the fisheries sector around Lake Victoria (Marshall and Mkumbo, 2011)

No. of boats 11,100 21,987 69,400
Catch per boat (t yr') 7.91 23.06 14.41
Estimated direct employment 52,800 105,500 199,200
Estimated secondary employment 158,400 316,500 597,600
Total estimated employment 211,200 422,000 796,800

Looking ahead, the rapidly expanding population will continue to increase pressures on the fisheries.

A joint management programme was designed to share the resources of Lake Victoria after the lake
and its basin were designated an “area of common economic interest” by the East African Community
(NEMA, 2009). Coordinated management strategies introduced by the three countries around the lake
have, historically, taken a top-down approach, but there is a growing movement towards involving the
local communities to ensure effective management practices (Marshall and Mkumbo, 2011). Managing
untreated pollution originating from the many factories and populated areas close to the lake is a key
part of both national and sub-national Green Economy Plans in this region (Wang et al., 2012). For such
plans to be successful, it is vital that stakeholders both within, and outside of, the specific planning unit
boundaries are identified and engaged to ensure a holistic view of sectoral impacts and benefits.

At the end of Step 2, you will have decided upon
the scale of the assessment and reviewed the
implications of using that scale. In addition,
you will have aligned the sector focus of the
assessment with the relevant Green Economy
Plan for the region and have taken into account
stakeholder concerns.



5.2.5 Key resources

The key resources listed below will provide you
with useful additional information to support
this step:

e Guide on production and integration of
assessments from and across all scales (IPBES,
2016) - Chapter 2

n/IFPRI 2005 CC BY-NC-ND

@ Ash, etal. (2010). Ecosystems and Human
Well-being: A Manual for Assessment
Practitioners. Washington DC: Island Press

P42-43

Checklist (4

Key actions
Determine the scale of the assessment

Review the implications of scale

Identify sectors for focus

Stakeholder engagement

Identify the key stakeholders with influence according to the assessment scale (these can include
those both within, and outside of, the assessment boundaries)

Communication

Ensure lines of communication are open and clear between neighbouring districts, planning units
and levels of government

Capacity building

Consider employing geographic information system (GIS)/mapping specialists to help delineate
and communicate assessment boundaries and potential trans-boundary issues




5.3 STEP 3: GATHER AND REVIEW DATA

Step 3 of the Natural Capital Assessment
concentrates on gathering and reviewing data

on natural capital for the planning unit. Data
collection should focus on the key goals and
ecosystem assets identified in Step 1, while taking

into account the spatial and temporal scales
agreed in Step 2. The interpretation of these
data underpins the assessment. Therefore, Step
3 is likely to be revisited at numerous points
throughout the assessment.

By the end of Step 3, you should be able to answer the following key questions:

@ What data do you need for the assessment?
@ What data and knowledge do you have?

One of the major objectives of a Natural Capital
Assessment is to present data and knowledge

to policymakers that they can trust and use in
support of decisions. To enable this, data and
maps need to be identified, collated, organised,
analysed and evaluated in a systematic,
transparent and thorough way. The availability,
quality and scale of data are usually highly
variable. It is, therefore, necessary to follow
certain key principles and practices when
collecting, processing and using data to ensure
that they are accepted by stakeholders and
decision-makers and that they can be updated
and further synthesised in a standard format. To
achieve this, apply the following principles when
collecting data:

e Include all relevant and available data,
information and knowledge from different
knowledge systems and sources (e.g.
indigenous and local knowledge).

e Ensure transparency at all steps of collection,
selection, analysis and archiving of data to
enable informed feedback on assessments
and replication of results, and to enable
comparisons across scales and time.

e Be systematic and methodical through all
steps of the assessment process, and keep
documentation of your methods, how
representative the available evidence is, and
any gaps or uncertainties in that evidence
(IPBES, 2016).

® Where are the data gaps?
® How can the identified data gaps be filled?

It should be noted that your assessment
stakeholder group is a valuable asset which you
can draw upon when identifying and validating
data. Use participatory processes, such as
surveys, workshops and short interviews, to help
increase input into the data collation process.

5.3.1 Review types of data required

Natural Capital Assessments use a multitude of
qualitative and quantitative data types and maps,
such as biophysical data, economic data, census
data, and indigenous and local knowledge. Data
from a broad range of sources is required in order
to produce assessment outputs that are credible
and legitimate.

Biophysical data

The inventory of data required for a Natural
Capital Assessment ideally contains data on the
stocks of ecosystem assets, ecosystem services
and their trends. This includes information on
spatial and temporal variations in the quantity
and condition of the ecosystem assets, such as
land and habitat, water, soils and forests. Spatial
data, maps and remote sensing are valuable
sources of information for assessments as they
allow for the location and extent of ecosystem
assets to be mapped. Data on the quality of
ecosystem assets is also vital for supporting

the assessment process. This should include
environmental monitoring data, such as water
quality, pollution levels, biodiversity and the
occurrence of invasive species.



Economic and social data

The most useful economic data for a Natural
Capital Assessment is that which provides
information about priority sector dependencies,
and impacts on, natural capital in the planning
unit. Certain economic data can also help

to identify opportunities for natural capital
investment. Useful data includes:

e market studies for priority sectors (e.g. future
demand for sectoral outputs);

e data on economic output/transactions to
identify the scale and location of sectors;

e data on jobs and employment figures for sector
activities; and

e data on licenses and use rights (e.g. water
abstraction).

Social data is also important for understanding the
context of the planning unit. For example, data on
population change may imply increasing pressure
on ecosystem assets within the planning unit.
Socio-economic data is also essential for identifying
key beneficiary groups that may be targeted in any
subsequent Green Economy Plans. For example,
the rural poor may be may be a target beneficiary
group in the context of achieving a more equitable
society. In addition, supporting the role of certain
women’s groups for achieving the sustainable use
of natural capital may be an important area fora
Green Economy Plan and relevant for achieving the
social goals of a more inclusive green economy.

Indigenous and Local Knowledge

Indigenous and Local Knowledge usually consists
of many different types of data (e.g. written,

oral, tacit, practical and scientific) that has been
empirically tested, applied and validated by local
communities over time. To use indigenous and
local knowledge in a Natural Capital Assessment
requires recognition that ethical protocols

are used and agreed which support a dynamic
interactive cycle (International Society of
Ethnobiology, 2006). IPBES has drafted a range
of approaches for working with indigenous and
local knowledge in assessments of biodiversity
and ecosystem services (Table 6); you can usefully
apply these to your Natural Capital Assessment.

y of Flickr

Table 6: Draft approaches for working with indigenous and local knowledge in assessments of biodiversity and

ecosystem services (IPBES, 2016, p. 103)

1 Putting indigenous and local people and their places first

2 Defining mutual goals, benefits and benefit-sharing

3 Recognising and supporting rights and interests

4 Recognising and respecting diverse world views

5 Understanding and respecting different types of working culture

6 Building dialogue to address gaps, convergence and synergies between Indigenous and Local
Knowledge and science

7 Establishing mutual trust and respecting intercultural differences

8 Practicing reciprocity, giving back and capacity building

9 Recognising and respecting intellectual and cultural rights

10 | Ensuring culturally appropriate storage of, and access to, information

11 | Using formal and informal agreements and statements




5.3.2 Locate and collate data

In order to collate the most accurate data, focus
on identifying available data at the smallest scale
first, i.e. at the planning unit or sub-national
scale. Once you have identified the gaps in the
relevant sub-national/planning unit data, you can
source data from levels above this, i.e. national,
regional or global. However, the use of data from
such scales should be considered with caution as
they might not be at a high enough resolution or
lend themselves to disaggregation. Useful sources
of data include:

e Local and national governmental departments
and agencies

Water sector databases

Agricultural centres

Cooperatives and trade organisations
Protected areas

Ecotourism agencies/ministries

Regionally focused institutes

Active non-governmental organisations that
have regional and landscape-scale focus e.g.
WWEF, Conservation International (CI)

e Regionally focused initiatives, projects and
research groups

@ Universities
@ Museum collections

e Local practice-based knowledge from
communities
e Indigenous and local knowledge groups

e Citizen science contributions

Once the local and national datasets have been
collated, the following sources might be helpful
to fill any data gaps:

e Literature search engines such as ‘Web of
Science’ and ‘Google Scholar’

e Published journal articles and books

e ‘Grey literature’ (print and electronic literature
produced by government, academics,
business and industry, but not controlled by
commercial publishers)

e Literature resources from Biodiversity Heritage
Library and others

5.3.3 Construct a map of natural capital

Mapping ecosystem assets can be particularly
useful for sub-national land-use planning as it
can help to sort priorities and identify problems
that are specific to area, boundary or scale. This
type of mapping can also be used to examine
synergies and trade-offs between different
ecosystem assets and services (Dickson et al.,

2014).

Remote sensing can be used to map ecosystem
assets and ecosystem services. It is achieved
through the monitoring of the Earth’s surface

at regular, routine intervals in an automated
fashion by earth observation satellites. Recent
technological advances have led to higher spatial
resolutions and more advanced and frequent
measurements. Remote sensing is, therefore,
being increasingly used on smaller scales where
it can be used to map habitats and predict
species distribution (UNEP-WCMC, 2015). Using
remote sensing within an assessment has many
advantages, such as: it is a relatively cheap and
rapid way to acquire up-to-date information
over a large geographical area; it provides a
continuous, repetitive and large-scale synoptic
view; it is a practical way to obtain data from
inaccessible and dangerous areas; and, the data it
provides are easy to manipulate with a computer
and combine with other data in geographic
information systems (GIS) (Brown et al., 2014;
Secades et al., 2014).

Land cover maps that describe the physical
nature of the land can be a particularly

useful tool when conducting Natural Capital
Assessments; for instance, in identifying
particular habitat types that deliver key
ecosystem services, such as forests. If no land
cover maps are available, they can be produced
using geographical datasets for buildings, roads,
crops, forests and environmentally sensitive
areas (UNEP, 2014¢). To map ecosystem assets,
the extent of ecosystems or habitat types is
often used. A correlation between ecosystem
classification and spatial data on land cover/
land-use is then sought using this data (Box 11;
UNEP-WCMC, 2015).



Box 11: Mapping Tanzania’s habitat types at the national scale (UNEP-WCMC, 2015, p. 22)

A suite of land cover products at various spatial resolutions for Tanzania is set out in Figure 7 below.
GlobelLand 30 (2000 and 2010) has a spatial resolution of 30m, while GLC2000 is 1km, and the Tanzania
National Forestry Resources Monitoring and Assessment (NAFROMA) data are vector polygons of land
cover interpreted by national experts. Although GLC2000 is a widely used global land cover product,

it may not be appropriate for habitat definition at finer spatial scales than the grid cell size (1km). The
GlobelLand30 product can be used to infer habitat at a much finer spatial resolution (30m), while also
allowing change to be estimated from 2000 to 2010. However, it is only limited to 10 land cover classes
compared to the 22 classes of GLC2000 and 25 classes of NAFORMA.
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Figure 7: Land cover products at various spatial resolutions for Tanzania (UNEP-WCMC, 2015)




5.3.4 Methods to capture missing data

In addition to land cover maps, you can use other
maps of ecosystem assets in your Natural Capital
Assessment. For example, many countries have
generated soil quality maps in order to inform
agricultural development, while hydrological
maps might exist to support the water sector. You
might be able to obtain these from government
departments, industry bodies, universities or
institutions, such as geological societies.

Once you have collated all the relevant mapping
data for natural capital at the desired scale,
construct a composite map of key ecosystem
assets for the planning unit. This should not only
include the extent of ecosystem assets, but also
their quality and, ideally, their capacity to deliver
ecosystem services.

It is vital to appropriately archive the data used
in the assessment as most digital storage media
have short lifetimes of only a few years. Archiving
ensures that data is preserved and maintained
in file formats that are likely to be usable in

the future. This guarantees transparency and
provides the opportunity for replication (IPBES,
2016). By archiving the data, the planning unit
can easily access the information in the future
when it comes to monitoring, or reporting on,
their natural capital.

5.3.5 Address data gaps

As assessments generally rely on the collation and
analysis of existing information, the availability
of reliable data can often be a major limiting
factor. Assessments are rarely associated with the
collection of new data; however, when significant
gaps are identified in the availability of robust
data at the relevant scale, it may be necessary

to address these gaps through data collection
activities (Box 12).
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Box 12: Using remote sensing to detect trends in land-use and land cover change in the
Nech Sar National Park, Ethiopia

The Nech Sar National Park (NSNP) is a designated Protected Area that lies within a biodiversity
hotspot in Southern Ethiopia. BirdLife International have also classified this area as an Important Bird
and Biodiversity Area. Growing populations within the area have led to the increased construction of
physical infrastructure, generated an unsustainable demand for fuel wood, and caused the expansion
of agricultural areas. This has, in turn, led to widespread habitat degradation in the NSNP (Fetene et al.,
2016).

Studies conducted within the NSNP have sought to define the magnitude and direction of change
in land-use/land cover over time and which land cover/habitat types have been more affected by
landscape disturbance. These studies have also attempted to identify the key drivers of landscape
degradation and land cover change in the NSNP (Fetene et al., 2016).

There is a lack of historic data on land-use and land cover change in the NSNP (Fetene et al., 2016).
Therefore, in order to understand the spatial and temporal patterns of landscape disturbance and
degradation, remote sensing was employed using Landsat mapping data. The Landsat archive became
freely available in early 2008 (Roy et al., 2010). It was used to analyse both temporal and spatial patterns
of disturbance and landscape degradation in the terrestrial habitats of the NSNP using historical to
recent observations at 30m resolution.
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Figure 8: Terrestrial land cover maps of the NSNP provided by Landsat imagery (Fetene et al., 2016)

The results showed that changes in anthropogenic land-use corresponded with dramatic shifts in both
vegetation type and vegetation density (Figure 8). The main observed trends in degradation show the
modification from forest to cultivated land and from open grassland to bush/shrub encroachment.

The drivers of this change were found to be increasing anthropogenic pressures exacerbated by poor
Protected Area governance related to unstable organisational structures (Fetene et al., 2016).



The choice of which data gaps to address is

an issue of prioritisation, and depends on a
variety of aspects, such as the key goals of the
assessment, the level of rarity of the data, and
the risks to the biodiversity and ecosystem
assets under consideration (IPBES, 2016). It may
also depend on what other needs have been
identified, for example, if certain data is needed
to set up a natural capital accounting system to
monitor progress towards a green economy.

Therefore, conduct an open discussion with
national level governmental agencies and other
sub-national district representatives when
choosing which data gaps to address. This will
enable the alignment of any data collected on

status and trends with data of national or larger
scales. In addition, such new data needs to be
linked to important natural capital and sector
relationships to be useful for the assessment.
Indeed, there are some toolkits that could be
suitable for this purpose, such as the Toolkit

for Ecosystem Service Site-based Assessments
(TESSA) (Peh et al., 2013). This toolkit provides
practical guidance on how to measure and
monitor a number of ecosystem services at the
site scale with limited time and resources, and
how to assess the potential impacts of changes
in land-use on these services. An example from
Malawi, described in Box 13, illustrates how the
issue of limited data at the sub-national level was
addressed.

Box 13: An illustration of how Malawi addressed the issue of limited data at the sub-

national level

The Government of Malawi developed its first Malawi State of Environment and Outlook Report in

2010 with support from the Poverty-Environment Initiative (PEI) of the United Nations Development
Programme (UNDP) and the United Nations Environment Programme (UNEP) (Ministry of Natural
Resources, Energy and Environment, 2010). Accurate district-level data in Malawi was lacking, as such,
this proved a significant challenge in developing the report. In order to enhance the available data and
district environmental management, in 2013, the government revised its Decentralized Environmental
Management Guidelines, with support provided by PEI Malawi. These revised guidelines sought to
address data gaps and inconsistencies in earlier iterations in use at the district-level. The guidelines
were also aimed at helping district councils to include emerging and critical environmental issues in their
preparation of district development plans and social and economic profiles, such as waste management

and climate change.

Informed by both the revised guidelines and the Malawi State of Environment Report, the Mwanza
District launched its District State of Environment Report in February 2014. Poverty-environment
references are included within this report. Four other district councils — Kasungu, Nkhata-Bay, Nsanje
and Zomba — also included poverty-environment and climate change objectives, indicators and
baselines in their district socio-economic profiles in the first half of 2014.

It was stated at the launch of the Mwanza District State of Environment Report that “the report provides
a picture of the state and trends of the environment and natural resources in the district, thus informing
the Council to make appropriate resource allocations.” These district-level State of Environment Reports
provide significant resources in Malawi, supporting the monitoring and review of the environment and
the associated implications for poverty reduction, leading to the informed setting of policy and budget
decisions. The district report and its social and economic profiles will also guide actions taken by
community groups to promote the sustainable use of resources.



An alternative method you can use to address
gaps in the data is to model the available data.
Models are useful in assessments because they
allow gaps, in both space and time, to be filled in
a consistent way. They also allow extrapolation
within reasonable limits (Ash et al., 2010). As
part of the assessment process, it is preferable to
use models that have already passed peer review,
rather than making new methods that will need
to be peer reviewed themselves. As an example,
the SEEA-EEA identifies the terrestrial model,
GLOBIO, for filling data gaps in biodiversity
distribution (Alkemade et al., 2009). Examples
of other potentially useful models are Co$ting
Nature (Mulligan et al., 2010), Water World
(Mulligan, 2013) and PREDICTS (Newbold et
al., 2015). For PREDICTS, the approach is based
on a meta-analysis of global datasets containing
large numbers of existing site-level studies on
species distribution and abundance. Each study
site is scored for the levels of the key drivers of
biodiversity loss, including land-use, land-use

intensity, land-use history, population density
and proximity to roads (as a proxy for habitat
fragmentation) (Newbold et al., 2015).

However you achieve it, once you have filled any
data gaps, revisit and update the natural capital
map for the planning unit.

Step 3 of the Natural Capital Assessment
requires the consideration of data sources in
order to produce the most credible, relevant and
legitimate assessment outputs. These activities
can be resource intensive, so careful planning
and budgeting is necessary from the outset.
Collaborating with stakeholders that routinely
gather and/or interpret data for decision-making
is essential to streamline efforts and capitalise
on available expertise. At the end of this step,
there should be a robust database of available
datasets from which to draw upon, and a detailed
map of the relevant ecosystem assets at the scale
concerned.

Checklist (4

Key actions

Review types of data required

Locate and collate data

Construct a map of natural capital

Address data gaps

Stakeholder engagement

Incorporate the assessment of data requirements and potential sources into stakeholder meetings

local knowledge groups

Draw on the varied knowledge and expertise of specialist data holders, such as indigenous and

Communication

Be clear about the methodologies used in data collection and data analyses

Capacity building

Consider employing mapping and/or GIS specialists and modelling experts as required

Build training for data collection and archiving into the assessment budget




5.4 STEP 4: ASSESS SECTOR DEPENDENCIES ON ECOSYSTEM
ASSETS

Step 4 of the Natural Capital Assessment seeks to  dependencies and identifies any ecosystem
identify and map where priority sector activities  assets delivering services that cannot be readily

that are dependent on ecosystem assets are substituted. Assessing these dependencies is
taking place. It also maps the locations of any fundamental to making the case for sustainable
vulnerable beneficiaries that are dependent on management of natural capital and transitioning
these assets and the services that they provide. to a green economy within the planning unit.

Finally, Step 4 assesses the nature of these

By the end of Step 4 you should be able to answer the following key questions:

@ Where are priority sector activities that are @ What are the ecosystem services linking specific
dependent on ecosystem assets taking place? ecosystem assets with priority sector activities?

® Where are vulnerable beneficiaries with high @ Are there any vulnerable beneficiaries associated
dependencies on ecosystem assets? with the ecosystem services identified?

® How are these vulnerable beneficiaries ® Which ecosystem services are difficult to
characterised (e.g. using economic, social and substitute?

demographic data)?

The scope of Step 4 is driven by the context

of the planning unit and the agreed key goals
identified in Step 1. These key goals provide the
basis from which you should identify the priority
sectors, beneficiaries and specific ecosystem
assets that the Natural Capital Assessment will
focus on. The conceptual model presented in
Figure 2 (Section 2.1) illustrates how ecosystem
assets provide a flow of ecosystem services that
are realised by priority sectors, alongside any
associated vulnerable beneficiary groups; as
such, it provides the framework around which
you can build a picture of these linkages within
your assessment. The level of detail considered
in Step 4 should match the scope and scale of the
assessment decided in Step 2.
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5.4.1 Mapping priority sector activities
and vulnerable beneficiaries

Your first task in Step 4 is to map the location
of priority sector activities and any vulnerable
beneficiary groups with high dependencies

on ecosystem assets in the planning unit.

This provides a good foundation for exploring
sector linkages with ecosystem assets, while
also establishing a spatial planning context for
decision-making.

Locating priority sector activities and any
vulnerable beneficiaries

Beyond the formal economic sectoral activities,
it is also important to identify and locate
beneficiary groups that have high dependencies
on ecosystem assets through informal activities.
For example, local communities, such as the rural
poor, engaged in subsistence fishing activities.
You should seek to identify these groups in your
Natural Capital Assessment. There are a number
of potential sources of information that will be
relevant to your planning unit; for instance, you
may have already obtained useful information
from government agencies during Step 3,
including:

e Land cover and land-use maps

e Data on economic output/transactions
identifying the scale and location of sector
activities

e Data on jobs and employment for sector
activities

e Data on licenses and use rights (e.g. water
abstractions)

® Socio-economic data identifying beneficiaries
with potentially high dependencies on natural
capital for formal and informal employment
and livelihood opportunities

The above list is certainly not exhaustive and
further information may be obtained from trade
organisations, cooperatives, research institutes,
indigenous peoples’ groups and NGOs (Step 3,
section 5.3.2).

Using a participatory approach

In planning units with data limitations, it is
useful to employ a participatory approach

in order to capture a local understanding

of ecosystem asset dependencies and value
structures (Paudyal et al., 2015). This is
particularly relevant for groups that are highly
dependent on ecosystems for their livelihoods,
such as indigenous communities. For example,
TEEB (2010b) estimated that “ecosystem services
and other non-marketed goods account for
between 47 per cent and 89 per cent of the ‘GDP
of the poor” (i.e. the effective GDP or total
source of livelihood of rural and forest-dwelling
poor households). Making use of semi-structured
interviews and focus groups, supported by
expert opinion and field observations, will help
to inform your assessment of ecosystem service
benefits (Paudyal et al., 2015).

5.4.2 Assessing the links between
ecosystem assets and priority sector
activities

The conceptual model presented in Figure

2 (Section 2.1) shows how ecosystem assets
deliver ecosystem services that provide benefits
to priority sectors and, in turn, beneficiaries.
Your second task in Step 4 is to describe how
geographically defined areas of sector activities
(and any associated vulnerable beneficiary
groups) depend on specific ecosystem assets and
the flow of the particular ecosystem services they
provide. This is fundamental to understanding
the role of ecosystem assets in supporting
economic activity and livelihoods in the planning
unit.

Table 7 offers an approach you may use for
presenting the linkages between ecosystem assets
and priority sector activities for the planning
unit. The example presented in Table 7 is based
on an economic assessment of ecosystem services
provided by the Sourou Valley wetlands, Burkina
Faso (Somda and Nianogo, 2010). The following
sub-steps provide you with a framework for
populating your own version of Table 7:



1. Column 1: Identify ecosystem assets in the
planning unit that provide priority sector
inputs.

2. Column 2: Identify the ecosystem services
delivered by the ecosystem assets in sub-
step 1 that provide priority sector inputs.
Characterise how important these ecosystem
services are on the basis of how, and how
much, they enhance/underpin priority sector
performance.

3. Column 3: Identify the locations within
the planning unit where these important
ecosystem services are providing inputs to
priority sector activities.

4. Column 4: List the priority sectors that benefit
from ecosystem service inputs (e.g. agriculture,
forestry, water, etc.).

5. Column 5: Identify and confirm the location
of any vulnerable beneficiary groups that
depend on the priority sector activities

undertaken at the locations identified in sub-
step 3; for example, a vulnerable beneficiary
group may carry out subsistence agricultural
practices, or other informal economic
activities, and, therefore contribute to the total
agricultural sector. It should be noted that for
some formal priority sector activities there may
be no such groups.

6. Column 6: Identify if there are effective
substitutes for ecosystem service inputs for
priority sector activities.

As part of your Natural Capital Assessment, it

is important to identify if more efficient (yet
sustainable) use of ecosystem assets is possible;
for instance, recognising which under-used
ecosystem services could support diversified
employment opportunities. You will be able to
review the potential to exploit such opportunities
in Step 7. Nonetheless, useful foundations for
such analysis will be established during this stage
of the Natural Capital Assessment.




Table 7: An approach for identifying the linkages between ecosystem assets and priority sector activities for the

planning unit. Based on ecosystem services provided by the Sourou Valley wetlands, Burkina Faso (Somda and

Nianogo, 2010)

Column 1 Column 3
Where does
the service
provide an Cost of
input into Vulnerable substitute for
Ecosystem Ecosystem priority sector Benefiting beneficiary ecosystem
asset service activities? priority sector groups service
Agricultural Regulating Identified Agriculture Local Medium:
areas (soil fertility agricultural communities fertiliser could
surrounding the | - nutrients areas have high be used but
Sorou River provided by dependencies | may have high
rich wetland on agricultural impact on other
soils) production for | services
livelihoods and
sustenance
Sorou River and | Provisioning Fishery areas Fisheries Local Medium:
impoundment (fish) communities expensive
waters have high alternative food
dependencies | sources are
on fish for available
livelihoods
Areas of Acacia | Provisioning Areas of Acacia | Forest Local High:
woodland on (timber, fuel woodland on communities expensive, but
Sorou River wood) Sorou River have high possible, to
banks banks dependencies | obtain goods
on wood from market
for fuel and
construction
Sorou Valley Cultural Ecotourism Tourism Revenue from High: there
wetland areas (animals areas ecotourism is are limited
for nature important in opportunities
viewing, e.g. supplementing | for this type of
hippopotamus) livelihoods nature viewing
in local in the area
communities
Sorou Valley Provisioning Boreholes in Water Many High: obtaining
Wetland Areas | Fresh (water populated communities in | large quantities
supply, areas the valley are of water from
groundwater dependent on alternative
recharge and water yield from | sources would
discharge) boreholes be expensive

and/or time
consuming

Column 1: Identify which ecosystem assets are
providing important ecosystem services

You will have mapped the location of ecosystem
assets in the planning unit during Step 3 of

the assessment process. List these ecosystem

assets in column 1 of Table 7, and the relevant

ecosystem services they deliver in column 2. Note
that many ecosystem assets will produce multiple
important ecosystem services.



There are a number of studies that can assist

in identifying which ecosystem assets deliver
specific ecosystem services; some useful
resources are provided at the end of this Step

(e.g. the Millennium Ecosystem Assessment (MA,
2005); Section 5.4.4). In addition, supplement
this process with stakeholder engagement in
order to ‘ground-truth’ which ecosystem assets
are most important for ecosystem service delivery
within the planning unit context.

Column 2: Identify important ecosystem services
While there is not yet an agreed approach for
measuring the complete bundle of ecosystem
services provided by an area of natural capital
(Reyers et al., 2014), there are a number of well-
known studies and initiatives that can provide

a starting point for identifying the ecosystem
services delivered by ecosystem assets and their
benefits to priority sectors. Some useful resources
are provided at the end Step 4 (Section 5.4.4).

As an example, relevant ecosystem services

for priority sectors and beneficiaries could be
identified from the Common International
Classification of Ecosystem Services (CICES)
framework, for example. CICES has been
developed to support national accounting
frameworks being developed in the EU and by
the UN Statistics Division; the CICES framework
can be accessed through website provided in

the key resources for Step 4 (Section 5.4.4).
Alternative classifications systems that could also
be employed include the Final Ecosystem Goods
and Services Classification System (FEGS-CS). A
website for this system is also provided in the key
resources for Step 4 (Section 5.4.4).

It is important to be inclusive and expansive
when assessing ecosystem services derived
from ecosystem assets within the planning unit.
It is vital to research, and to include, diverse
views, including those of indigenous and local
knowledge holders whose livelihood activities
will be closely tied to ecosystem assets and
services (Step 3). Engaging with stakeholders
from the outset is key to this process.

When assessing priority sector dependencies,
you should consider all relevant ecosystem
services and assets. For instance, agricultural
ecosystem assets produce crops - a provisioning
ecosystem service. But, in this context,
provisioning ecosystem services may not be the
only services being derived from this ecosystem
asset. It is possible that the agricultural practices
might be supporting populations of pollinators,
which provide regulating services within this
ecosystem asset, as well as within adjacent ones.
Furthermore, maintaining genetic diversity or
strains of agriculturally important species and
hybrids represents an important supporting
ecosystem service.

Comprehensive assessments of ecosystem
services generated within the planning unit
require the support of natural scientists and
other experts, including ecosystem modellers.
Nonetheless, it is likely that you will be able to
characterise a substantial number of important
ecosystem asset to priority sector linkages based
on existing information; you can use this to
populate your version of Table 7.

Column 3: Identify where ecosystem services
provide inputs into priority sector activities

You will have generated a map of priority sector
activities in the first part of this Step. This
provides the basis for establishing formal and
informal economic links to ecosystem assets via
the ecosystem services they deliver. Establishing
the ecosystem service links between specific
ecosystem assets and the activities of the priority
sectors may be relatively straightforward when
asset and activity occupy the same geographic
space. For example, timber provisioning services
delivered by forest ecosystem assets are realised
in the same location as they are produced via the
forestry sector activities practised there. In other
places, priority sector benefits from ecosystem
assets may be realised elsewhere within the
planning unit through physical linkages. For
instance, regulating services, such as water
purification provided by forest ecosystems, are
likely to benefit water extraction activities at
downstream locations. These physical linkages
need to be understood in order to associate



specific ecosystem assets with locations/ services. In turn, these services can have a

areas of priority sector activities (also known positive impact on the quality and productivity
as ‘back-mapping’; Box 14). Once identified, of inland fisheries in downstream planning units.
enter the locations where ecosystem services Alternatively, the reverse may be true - there

are supporting/contributing to priority sector may be important ecosystem assets outside the
activities into column 3 of Table 7. planning unit delivering important ecosystem

services that underpin priority sector activities
within the planning unit. Such links that extend
beyond the planning unit boundary should be

Some ecosystem asset to priority sector links
may relate to assets or activities that are located

outside of the planning unit. For example, a .
P 5 b captured in the scope of the assessment. Indeed,

they may form the basis for establishing PES
arrangements.

planning unit containing a large area of forest
ecosystems may be providing important soil
stabilisation and sediment retention regulating

Box 14: An example of identifying ecosystem asset and sector linkages

Balmford et al. (2008) provide an example of ‘back-mapping’ ecosystem services to ecosystem

assets, illustrated by the example of water purification regulating services provided by forest areas. In
this scenario, the water sector is benefiting from the provision of clean, fresh water. The ecosystem
assets providing this ecosystem service are two areas of upstream forest (Figure 9), with the areas of
forest in close proximity to the water course being of particular importance (darker green shades in
Figure 9b). Figure 9b identifies a range of potential beneficiaries/users of the water sector. However,
the actual beneficiaries/users realising the ecosystem services (water purification and clean water
provision) provided by the forest ecosystem asset are primarily those downstream of the forest areas
(Figure 9c). As Balmford et al. (2008) show, the value of the clean water ecosystem service, established
according to its use (Figure 9d), can be back-mapped (physically linked) to the specific ecosystem asset
responsible for its provision via the hydrological system (Figure 9e).

a) Schematic representation of two b) Benefit production c) Benefit use
partially forested watersheds
% %
(o] (o]
o\
Populated
areas
Forests d) Economic value of benefit: e) Economic value of benefit:
where used where produced
® %
o o
Rivers

Figure 9: An example of back-mapping - linking water purification services provided by forest areas to
beneficiaries



Column 4: List priority sectors using specific
ecosystem services

Once you have identified the specific location or
area in which important ecosystem services are
providing inputs to priority sector activities, list
the benefiting sectors in Column 4 of Table 7.

Column 5: Identify the location of any vulnerable
beneficiary groups

An equitable and socially inclusive allocation of
resources is fundamental to achieving a green
economy. Within a planning unit, it is vital

that access to important ecosystem services

is maintained and safeguarded for vulnerable
beneficiary groups with high dependencies on
ecosystem assets for their livelihoods. Step 4

of the assessment provides an opportunity to
identify the ecosystem assets most relevant to
meeting the needs of these groups.

Use the map constructed in the first part of Step
4 (Section 5.4.1) to capture where vulnerable
beneficiary groups are located. Engage with
these groups to establish which priority sector
activities/livelihood opportunities are of most
importance to their well-being and where these
activities are undertaken. Using this information,
link any groups that are highly dependent on
specific ecosystem services with the areas/
locations where the priority sector activities occur
and enter the results into column 5 of Table 7.
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Column 6: Assess if there are any suitable
substitutes for ecosystem services

The assessment of ecosystem asset to sector
linkages should be supported by a review of

the potential for substituting the ecosystem
service provided by the asset with an effective
alternative. Natural capital includes ‘critical
stocks’, whose functions cannot be substituted
with other types of capital stocks (e.g.
manufactured capital) (Ekins et al., 2003).
Natural pollination regulating services, for
example, are difficult to substitute with the use
of mechanical or manual means. However, it may
be easier to substitute provisioning services, such
as wild foods, if there are inexpensive alternative
foods available. It is important to consider how
easy it is to substitute an ecosystem service in
order to help prioritise the management and
protection of ecosystem assets. Capture your
assessment of this in column 5 of Table 7; it can
be qualitative or based on a quantitative estimate
of cost.



5.4.3 Step summary

Once you have completed Step 4 of your Natural
Capital Assessment, you will have a table of
ecosystem asset to priority sector links. This reveals
the flow of ecosystem services from ecosystem
assets, and how and where these services are
realised by priority sectors (and any vulnerable
beneficiaries) within the planning unit. Revealing
these dependencies provides vital information for
landscape planning decisions in order to maximise
the long-term benefits realised from these assets.
This also helps decision-makers to account for

the specific needs of vulnerable groups with high
dependencies on ecosystem assets.

Constructing Table 7 in a spreadsheet package,
such as Excel, allows the links between ecosystem
assets and priority sectors to be explored from
different perspectives. Data sorting functions

can be used to rapidly organise information on

the basis of sectors, ecosystem assets, ecosystem
services and beneficiary groups. In Step 5, the
drivers of change for ecosystem assets and their
ability to provide ecosystem services are identified.

Key actions

5.4.4 Key resources

Some useful resources for characterising priority
sector dependencies on ecosystem services for a
Natural Capital Assessment include:

e Millennium Ecosystem Assessment (MA, 2005)

@ The Economics of Ecosystems and Biodiversity
(TEEB) reports (www.teebweb.org), including
the forthcoming ‘TEEB for Agriculture and Food’

e Intergovernmental Platform on Biodiversity
and Ecosystem Services (www.ipbes.net)

e Sub-Global Assessment (SGA) Network
(http://ecosystemassessments.net)

e® UN System of Environmental Economic
Accounting (SEEA) for Water, monitoring
framework for the water sector

e Common International Classification of
Ecosystem Services (CICES) (http://cices.eu/)

e Final Ecosystem Goods and Services
Classification System (FEGS-CS) (http://
cfpub.epa.gov/si/si_public_record_report.
cfm?dirEntryld=257922)

Map priority sector activities and vulnerable beneficiaries using a participatory approach

Locate priority sector activities and any associated vulnerable beneficiary groups

Construct the conceptual model of priority sector to ecosystem asset linkages

Identify which ecosystem assets are delivering the ecosystem services that provide priority sector

inputs and/or enhance priority sector performance

Identify important ecosystem services for priority sector performance

Identify where important ecosystem services are providing inputs into priority sector activities

List specific priority sectors using important ecosystem services

Identify the location of any vulnerable beneficiary groups

Review if, how and where ecosystem services provided by ecosystem assets can be substituted in

the planning unit
Stakeholder engagement

As required, develop strategies for participatory approaches that allow stakeholders to validate

data and fill any gaps

Include scoping sessions for Step 4 into the initial stakeholder workshop in order to establish key

working and user groups
Communication

Consider the results of Step 4 in indicator development for communication (as discussed in Steps

6 and 8)
Capacity building

Use the support of natural scientists and experts in ecosystem modelling, or provide training for

such modelling



5.5 STEP 5: IDENTIFY PRIORITY SECTOR IMPACTS ON

NATURAL CAPITAL

Step 4 establishes the dependencies of priority
sectors and beneficiaries on natural capital. Step
5 carries out an assessment of priority sector
impacts on ecosystem assets, giving specific
consideration to identifying the direct sectoral
drivers that result in natural capital degradation

and accumulation (or improved access to natural
capital benefits). This is key to informing the
sustainable use of natural capital in the planning
unit. The importance of indirect and external
drivers of impacts on natural capital is also
covered.

By the end of Step 5 you should be able to answer the following key questions:

o What are the negative impacts of priority sector activities on ecosystem assets?
@ What are the positive impacts of priority sector activities on ecosystem assets?
@ What are the implications of indirect drivers for priority sector impacts on natural capital in the

planning unit?

@ What are the implications of external drivers (i.e. beyond the planning unit) for priority sector impacts

on natural capital in the planning unit?

Defining drivers and impacts

In the context of this guide, ‘impacts’ are
considered to be the resulting effects of sectoral
activities (or those brought about by any actor(s))
on ecosystem assets and/or ecosystem services,
encompassing both negative and positive effects.

The Natural Capital Coalition (Natural Capital
Coalition, 2015) provide the following definition
which serves to underpin our use of the term
‘impact’ in this guide: “Natural Capital Impact:
the negative or positive effect of business activity
on natural capital. The effect can be an increase
or decrease, as well as the consumption or
restoration, of natural capital”

These impacts are brought about, or influenced
by, various ‘drivers’ There are several well-
defined examples of what drivers are. Firstly, the
Millennium Ecosystem Assessment puts forward
that a driver is “any natural or human-induced
factor that directly or indirectly causes a change
in an ecosystem” (MA, 2005). Secondly, UNEP’s
fifth Global Environment Outlook states that
drivers are “the overarching socio-economic
forces that exert pressure on the state of the
environment” (UNEP, 2012a); for example,
economic processes like consumption and
production. Finally, it is useful to consider the
definition in use by the Natural Capital Coalition

with specific reference to natural capital which
states that an ‘impact driver’ is “a measurable
quantity of a natural resource that is used as an
input to production (e.g. construction materials)
or a measurable non-product output of business
activity (e.g. emissions). Impact drivers are
generally expressed in quantitative units (e.g.
kg, cubic metres, hectares etc.) and may already
be included in company non-financial reporting
or generated through life-cycle assessments”
(Natural Capital Coalition, 2015).

It is also commonplace to discuss drivers in

the context of their action or function upon
ecosystems. Again, referring to the definitions set
out in the Millennium Ecosystem Assessment,
these are described as ‘direct drivers’ - “a

driver that unequivocally influences ecosystem
processes and can therefore be identified and
measured to differing degrees of accuracy”; and
‘indirect drivers’ - “a driver that operates by
altering the level or rate of change of one or more
direct drivers” (MA, 2005).



Some examples of direct and indirect drivers:

Examples of direct drivers:

e Habitat changes (driven through land-use/
land cover change, physical modification of
rivers, or water withdrawal from rivers)

e Overexploitation

e Invasive alien species

e Pollution

e Climate change

5.5.1 Assess negative sector impacts

Sectoral activities can negatively impact on
natural capital in multiple ways. However,

there will be common, direct impacts that are
generally consistent across ecosystem assets

in the planning unit - these are direct drivers.
Based on the UK NEA (20m), the following list of
direct drivers of natural capital change is a useful
starting point for considering these negative
sectoral impacts :

e Land-use/habitat change
e Pollution and nutrient enrichment
e Overexploitation/over-harvesting

e Invasive species (e.g. inadvertent introduction
though aquaculture)

It is important to remember that drivers affect
natural capital at different spatial and temporal
scales. This means that important drivers at
one time and place, might not be important

at a smaller (or larger) scale, or over longer (or
shorter) time periods. As such, your assessment
of sectoral impacts should be based on spatially
explicit data. Modelling analysis will also be
required in order to understand the temporal
implications of these impacts.

Examples of indirect drivers:

e Population change (demographic drivers)
e Change in economic activity
(economic drivers)
e Socio-political drivers
e Cultural (and religious) drivers
e Technological change
(science and technology)

Depending on the planning unit context and
the scale of your Natural Capital Assessment,

it may be necessary to expand the list of direct
drivers to capture other direct drivers that

are impacting the status and resilience of the
ecosystem assets you identified in Step 1. Again,
using a participatory process for this is essential
to ensure the assessment is credible, legitimate
and relevant. Some questions that can assist in
the identification of direct drivers include:

@ What has affected natural capital and
ecosystem services in the past?

e Are there any policies or subsidies that affect
these drivers?

@ What are the drivers that cause gradual
changes in the assets?

© MAKE IT KENYA PHOTO / STUART PRICE 2015 courtesy of Flickr



Once you have produced a list of drivers, you
can identify those sectors from which the drivers
originate. Here, the cause-effect relationship
between drivers of negative natural capital
impacts and priority sector activities can be
analysed. Desk-based research can help in
identifying such relationships; for instance,
UNEP and WWF (2013) evaluate drivers of
natural capital impacts from specific sector
perspectives. Finally, review the information you
collected in Step 3 to establish an evidence base
for the drivers of priority sector impacts:

o Land cover maps will reveal land-use change
driven by certain sectors (e.g. agriculture and
transport).

e Environmental monitoring data and remote
sensing can identify evidence associated with
pollution (e.g. water quality monitoring) and
nutrient enrichment (e.g. images of algal
blooms) from sectoral activities.

e Economic data can be used to assess where
overexploitation by sectors may have led to
decreasing yields (e.g. unsustainable timber
harvesting in the forest sector).

e Biodiversity monitoring can reveal if sectoral
activities have contributed to invasive species
proliferation (e.g. for aquaculture (Naylor et
al,, 2001)).

Engaging stakeholders in this process will help
you to prioritise negative priority sector impacts
for action. Thus, resources can be targeted at
addressing those impacts that are most relevant
to the planning unit. Stakeholder engagement
is also essential for confirming whether these
impacts are significant and whether they are
being encountered by stakeholders within the
planning unit.

5.5.2 Assess positive sector impacts

Identifying sectoral activities that result in
accumulation, conservation, or improved access
to natural capital and its benefits is important

for formulating policy responses that enable a
transition to a green economy. In particular, it is
helpful for targeting the expansion of the ‘green
jobs’ market. Promoting and expanding the
ecotourism sector in a sustainable manner, for
instance, can support funding for Protected Areas
and improve ecosystem services delivery, such as
soil stabilisation and fresh water provision. For
each priority sector (both for formal and informal
economic activity), consider the following:

e Does the priority sector positively impact on
the ability of any ecosystem assets to deliver
ecosystem services (i.e. does it contribute to
increasing stocks of natural capital)?

e Does the priority sector impact enhance
the ability of other priority sectors or key
beneficiaries to benefit from ecosystem
services provided by ecosystem assets in the
planning unit? What are these ecosystem
services?

Stakeholder engagement is fundamental in
confirming that proposed positive sectoral
impacts for natural capital are actually
experienced ‘on the ground’ within the planning
unit.

2.0 courtesy of Flickr
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5.5.3 Consider indirect drivers impacting
natural capital

Indirect drivers are those that alter rates of
change associated with the direct drivers of
natural capital impacts. These can include
population change, change in economic activity,
socio-political drivers (such as changing
regulations), cultural drivers and technological
drivers (UK NEA, 20u1). Understanding how
these indirect drivers are likely to interact

with direct drivers is complex and will depend
on the planning unit context. Nonetheless,

it is important to put natural capital impacts
and their direct drivers in context against a
background of indirect drivers whose impact will
vary both spatially and temporally. To confirm
the relevance of indirect drivers at your planning
unit scale, ask the following:

o How will population growth affect direct
drivers of sectoral impacts on natural capital?

o What are the implications of changing
consumption patterns and market forces on
direct drivers of sectoral impacts on natural
capital?

Understanding the key interactions between
indirect and direct drivers is important for
selecting which sector impacts to manage in the
transition to a green economy. You may be able
to access national level studies to support this
assessment, such as studies of future demand for
sectoral outputs or demographic forecasts.

5.5.4 Consider external drivers impacting
natural capital

In addition to impacts arising from priority
sector activities within the planning unit, there
may be external drivers that present potentially
significant risks to sector activities. One such
driver is climate change, which has a global
impact on natural capital, and poses risks like
drought, flooding and changing biological
assemblages. Analysis of different climate
change scenarios can provide insight into

which ecosystem assets — and, therefore, which
economic sectors - are likely to be most affected.
Maintaining and enhancing stocks of natural
capital (specifically, ecosystems and biodiversity)
is a well-recognised adaption strategy to help
people adjust to the adverse effects of climate
change (Doswald and Osti, 20m). This Ecosystem
Based Adaptation (EBA) is also an essential
strategy for building resilience in the landscape
to deal with other internal and external shocks.
In turn, this reduces future risks to the value of
natural capital, and promotes and diversifies
employment and livelihood opportunities in the
planning unit.

Beyond common or global drivers, there may

be external drivers specific to the planning unit
context that require consideration. In particular,
some priority sector activities within the
planning unit may be dependent on ecosystem
service flows originating from outside of the
planning unit. For example, CSIRO (2008) found
that the impact of water resources development
in the River Murray, Australia, has reduced flow
at the river mouth by 61%. Such continuing
trends present a significant risk to biodiversity
in the area, as well as the agriculture and water
sectors. Impacts brought about by such drivers
are also likely to be exacerbated by climate
change (CSIRO, 2008).



Once you have completed Step 5 of your Natural
Capital Assessment, you will have a list of
negative and positive priority sector impacts

for the planning unit. In addition, you will have
established a background of indirect and external
drivers of natural capital impacts facing the
planning unit. Finally, you will have assessed the
relative importance of priority sector impacts in
conjunction with indirect and external drivers
relevant to the planning unit, and considered
the potential of such drivers to exacerbate
impacts in the future. It is important that you
document and disseminate this information as
part of a wider communication strategy to gain
support for a transition to a green economy.
Engage with stakeholders throughout Step 5 in
order to prioritise those sector impacts requiring
sustainable management.

5.5.5 Key resources

The following key resources may provide
additional useful information on drivers and
impacts for use in this step:

e Millennium Ecosystem Assessment (MA,
2005). Ecosystems and human well-being: A
framework for assessment. Washington, D.C.:
World Resources Institute. Chapter 7: Drivers
of Ecosystem Change.

e UK NEA (20m). UK National Ecosystem
Assessment Technical Report. UNEP-WCMC,
Cambridge. Chapter 3: The Drivers of Change
in UK Ecosystems and Ecosystem Services.

e UNEP & WWE, 2013. TEEB Scoping Study
for Georgia. United Nations Environment
Programme (UNEP), Geneva, Switzerland.

Checklist v

Key actions

Assess negative priority sector impacts by identifying direct drivers

Assess positive priority sector impacts

Consider indirect drivers that impact natural capital

Consider external drivers that impact natural capital

Stakeholder engagement

natural capital in the planning unit

Engage with stakeholders to identify a list of the drivers of negative priority sector impacts on

natural capital in the planning unit

Engage with stakeholders to identify which priority sector activities have a positive impact on

Consult with stakeholders to identify a list of natural capital impacts for management in order to
account for the implications of indirect and external drivers

Communication

Document and disseminate priority sector impacts on natural capital, and their drivers, as part of a
wider communication strategy to gain support for green economy transition

Capacity building

regarding priority sector impacts on natural capital

Consider employing mapping and/or GIS specialists to help in the spatial assessment of data




5.6 STEP 6: ESTABLISH THE STATUS AND TRENDS IN

NATURAL CAPITAL

Natural capital has been consumed, converted or
degraded at a rate that now threatens both future
economic growth and well-being (UNEP, 2007).
As ecosystems continue to be used unsustainably,
and natural capital stocks are reduced further,
societal challenges associated with the loss

of benefits from nature will rise, along with

the likelihood of surpassing critical ecological
thresholds or “tipping points” (ten Brink et al.,
2012). Against this background, understanding
and communicating the status and trends of

natural capital can support decision-making
across a broad range of social, environmental
and economic domains, and aid a transition to
a green economy. To this end, Step 6 focuses

on how to select and determine biophysical
indicators for communicating the status and
trends of natural capital and identifying natural
capital related issues. It should be appreciated at
the outset that it may take you several iterations
to generate a suitable set of natural capital
indicators to guide a green economy transition.

By the end of Step 6 you should be able to answer the following key questions:

@ Which indicators can communicate the status and trends of natural capital in the planning unit?

® What are the status and trends in natural capital?

@ Which ecosystem assets are in a condition that places them at risk of crossing ecological thresholds?
@ How can valuation help communicate the status and trends in natural capital?
@ How can natural capital accounting help communicate these status and trends?

Using a tiered approach to analyse the status and
trends of natural capital can be helpful in order
to build on the assessment outputs achieved

so far (Figure 10). This can help to determine
biophysical indicators for natural capital (Tier

1), and identify the role of valuation of natural
capital and its benefits (Tier 2). You can apply
this tiered approach to both Steps 6 and 8 of your
Natural Capital Assessment. While providing

specific guidance on valuation in Tier 2 is beyond
the scope of this guide, the use of the approach
is reviewed, and an indication of useful resources
is provided if you wish to extend the assessment
further in this direction (Step 8, section 5.8.2). It
should be appreciated, however, that reducing
the assessment to a value metric may not always
be the most useful approach to support decision-
makers.

Monetary and non-monetary

Valuation approaches to communicate the
(Tier 2) value of sector benefits from
natural capital.
. Identification of physical
. Phy sical indicators to communicate
indicators ) .
(Tier1) trer.1d5 in natural capital and set
policy targets.
Identification of sector
Qualitative dependencies and impacts
assessment on natural capital.
Location of beneficiaries.
Figure 10: Tiered approach to
Natural Capital Assessment Natural capital data Identification of
(adapted from ten Brink, and mapping knowledge and gaps.

2008)



Finally, given the commitment of a number of
countries to construct natural capital accounts,
this guide offers a brief review of existing
approaches. The usefulness of accounting
approaches, such as SEEA, is their capacity to
generate integrated indicators for decoupling
economic growth from natural capital
degradation and resource efficiency (UN, 2012).

5.6.1 Determining indicators for Natural
Capital Assessment (Tier 1)

Natural Capital Assessments mobilise significant
amounts of data. To simplify the complexity

of communicating these sector-environment
interactions, ‘indicators’ can be employed

to support specific management purposes
(Miiller and Burkhard, 2012). UNEP (2014d)
characterises an indicator as an instrument that
describes and/or gives an order of magnitude to
a given condition (or phenomenon). Indicators
provide current and historical information on
the state of a system and are particularly useful
for highlighting causal relationships between
different components of that system (Box 15).
Using existing indicators, identified through
the desk-based review conducted in Step 1, can
support coherent policymaking and serves to
rationalise expenditure and effort.

Determine indicators to communicate the status
of natural capital

The approach to assessing natural capital

within this guide is based on the extent,
condition and services delivered by ecosystem
assets (SEEA-EEA, 2014). As such, the status of
natural capital within a planning unit should be
determined based on measures related to these
characteristics. Use the following broad actions
to determine relevant indicators for your Natural
Capital Assessment:

1. Review the data gathered in Step 3, and
summarised in Step 4, to confirm the
distribution and types of natural capital in the
planning unit.

2. Review the data gathered in Step 3 to confirm the
condition of natural capital in the planning unit

(e.g. soil quality, pollution levels and biodiversity).

3. Draw up a list of ecosystem assets relevant to
the key goals established in Step 1.

The set of indicators you determine through

this process may be relatively simple,

spatial indicators, such as area of forest loss.
Alternatively, you may require more complex
indicators based on indices of biodiversity and
ecosystem service quality, such as the Norwegian
Nature Index. The indicators you decide on will
be context dependent. Things to consider when
determining indicators include:

e the existence of a reference condition, or
condition for comparisons over time; and

e consistency in units when data is aggregated in
the same indicator (Brown et al., 2014).

The availability of appropriate ‘reference
conditions’ (or baseline) for the chosen
indicators is essential to establish the relative
measure of natural capital condition over time
and to communicate its current status. There is
no universally suitable approach to determining
reference conditions. The SEEA-EEA (2014)
suggests the reference condition should include
information on a state of minimal human
disturbance. Yet, in many cases (much of Europe,
for example), it may be impossible to estimate
such reference conditions due to the long
history of human development. Alternatively,

a reference condition can be established on

the basis of a historical benchmark where
time-series information exists; for example,

the Living Planet Index (LPI) uses conditions
observed in 1970 as the reference (McRae et al.,
2008). Another approach involves using context,
rather than historical data, as a reference; for
instance, is the status of natural capital in the
planning unit catchment in line with the rest

of the country? What is the relative difference
between the current condition of natural capital
in the planning unit and a relevant baseline?
Alternatively, a socially aspirational target could
be adopted for the reference condition, possibly
based on specific policy targets derived in Step 8.



Box 15: Characteristics of successful indicators

Participants in a 2010 Biodiversity Indicators Partnership (BIP) capacity building workshop identified

that a successful indicator should be:

e Scientifically valid

@ Based on available data (important for capacity
building, allowing easy generation of the
indicator on a regular basis)

Determine indicators to communicate trends in
natural capital

Following the approach adopted by UNEP
(2014d), base indicators to communicate changes
in natural capital on both trends in status and
trends in impacts. Both of these should be based
on a time-series of observations.

The set of indicators you select to communicate
trends in natural capital may match, or be
closely aligned with, the indicators you have
already established to communicate the status
of natural capital. For instance, establishing the
status of natural capital compared to a reference
condition provides a basis for identifying

trends in that status. However, current and
reference observations alone are not sufficient
for analysing trends or the potential impacts of
recent decision-making on natural capital in the
planning unit.

For some natural capital stocks, decreasing
trends will be a concern (such as species loss),
whereas, for other stocks, increasing trends may
be a worry (such as increasing levels of water
abstraction). As well as looking at trends of
concern, it is important to identify any positive
trends in natural capital that may be occurring in
the planning unit, such as an increase in forested
area in recent years.

® Responsive to the change in the issue of interest
(important for communicating trends)

e Easily understandable
® Relevant to the user’s needs
® Used!

(Biodiversity Indicators Partnership, 2011)

To assess negative and positive impact trends you
will need to make direct use of the assessment
of priority sector impacts completed in Step

5. Specifically, review Step 5 to detect causal
relationships between a trend observed in
priority sector activities and an impact on
natural capital. As an example, use of fertiliser
(tonnes) by the agricultural sector could be a
useful (proxy) indicator to help explain trends
in water quality, where nitrate enrichment of
surface waters is an identified trend of concern.
Alternatively, expansion of a sustainably
managed forest sector could be a positive impact
trend. It is important to establish if there are
single or multiple sectors driving these trends,
and which sectors have the highest impact.

Summarise the status and trends of natural
capital

Once you have determined a list of suitable
indicators for ecosystem assets in the planning
unit, prepare a concise summary of status

and trends of natural capital for the planning
unit. This will form an important part of
communicating the results of the Natural Capital
Assessment and will help to engage stakeholders
in prioritising actions.

Box 16 presents an example of a set of indicators
for communicating natural capital issues.

At this stage of the assessment, give further
consideration to the use of modelling in order to
interpolate future trends in natural capital, or to
back-cast in order to fill data gaps. These types of
approaches can be used to inform indicators for
both trends and impacts.



Box 16: An example of a set of indicators for the forest sector, Ghana

Ghana has the highest deforestation rate in Africa. This presents a major threat to sustainable
development within the country, and reducing forest loss has become a national priority. In order to
monitor deforestation trends, the following set of indicators were developed:

® Annual deforestation rate (%)

@ Percentage wood of total fuel used by the energy sector (% of total)
@ Expansion of land used by agricultural sector (% of total land)

(UNEP, 2015)

5.6.2 Scope ecosystem assets for threshold risks

Figure 2 (Section 2.1) provides a stock-flow
framework for natural capital benefits. But this
masks the complexities of ecosystems that may

be subject to condition thresholds or ecological
tipping points, beyond which ecosystem service
delivery collapses. In situations characterised by
such non-marginal changes and uncertainty, it may
be prudent to rely on a ‘precautionary principle’

for management, and establish safe minimum
standards or other regulatory mechanisms, rather
than rely on economic instruments associated with
green economic policies (TEEB, 2010b).

In this sub-step, ecosystem assets within the
planning unit should be scoped out for their risk
of breaching such tipping points or condition
thresholds. Understanding these risks is crucial

for establishing safe operating spaces within which
the economy and society can develop. These
thresholds will be particularly relevant for natural
capital which is not easily substituted (identified in

Integrity of the Asset

Asset criticalities

Asset performance

Warning that future performance is at risk?

Conclusions Table to summarise key evidence

column 5 of the conceptual model you constructed
in Step 4, Section 5.4.2), so prioritise these assets for
the scoping assessment.

The Natural Capital Asset Check (NCAC) (Dickie
etal., 2014), developed under the UK NEA
Follow-on Project, provides a useful and
structured approach to organise information on
whether thresholds are in danger of being
crossed. Given the existence of thresholds for
biodiversity and the delivery of ecosystem services
(Luck et al., 2009), and its role in ecosystem
resilience, biodiversity should be considered a
particularly critical characteristic of ecosystem
assets in the planning unit. Figure 11 sets out the
steps of the NCAC. The ‘asset performance’ step
allows the user to consider whether the delivery of
an ecosystem service from an ecosystem asset is
likely to collapse. Where information suggests
this is a possibility, a warning should be raised
(termed a ‘Red Flag’) (Box 17).

Defining natural capital and boundaries of the ‘check’

Extent and condition, linked to levels of ecosystem services

What role the Asset performs in supporting human welfare
~The ‘check’ is of the performance of this role

Can the Asset meet the target performance?
> Now

> In the future

Figure 11: Summary of the Natural Capital Asset Check (NCAC) (Dickie et al., 2014)



The NCAC process is data hungry and is likely

to require expertise from both natural and social
scientists. Nonetheless, this should not prevent
you from broadly scoping which ecosystem assets
within the planning unit may require further
assessment, or which should be protected or
enhanced purely on precautionary grounds (e.g.
establishing Protected Areas). Key questions that
can help you perform this scoping exercise are:

o Is the current status of natural capital
particularly poor?

e Are concerning trends in natural capital taking
place at an increasing rate?

o Are these concerning trends associated with
characteristics closely related to ecosystem
functioning (e.g. biodiversity)?

e Are any critical levels for the ecosystem
asset established within the planning unit
or in other contexts (e.g. minimum viable
populations, minimum flow regimes, etc.)?

o Is the provision of ecosystem services from
the ecosystem asset likely to be sustainable
over the long-term (particularly in the face of
expected changes, such as climate change or
development plans)?

Box 17: An example of an assessment of the UK’s salt-marsh ecosystem asset (Dickie

et al., 2014)

The extent and condition of coastal salt-marsh in the UK continues to decline, and the majority of
commercial fish stocks continue to be overexploited. The declining trend in fish stocks suggests that
the current management measures in place are not resulting in sustainable use of this resource. This
poses a threat to the future of some commercial fisheries in the UK. The risk is that the incidence of
suitable salt-marsh nursery grounds with sufficient spawning stock biomass may decline, thus leading
to stock collapse; this results in a ‘red flag’. However, uncertainties remain around the resilience of

fish stocks to salt-marsh nursery ground collapse. While coastal salt-marsh can be recovered through
managed realignment, the complexity of ecological food webs means that reintroducing habitat may not
lead to resurgence in fish stocks. The impact on other ecosystem services from deteriorating salt-marsh
(and, therefore, the need for further ‘red flags’) in these areas is unclear.

Once you have scoped ecosystem assets to see
if they risk breaching thresholds, or if they are
unable to meet ongoing needs, create a list of
priority ecosystem assets for further assessment
or protection. Include these priorities in the
communication strategy for your Natural
Capital Assessment. Engage with stakeholders
to prioritise specific ecosystem assets for
assessment or precautionary action in Step 8.
You may find it necessary to use specialists to
perform the NCAC if this capacity does not exist
within the assessment team.




5.6.3 Extending the assessment: the role
of valuation in communicating

status and trends in natural capital
(Tier 2)

The failure to account for the full economic
value of ecosystems and biodiversity has been a
significant factor to their continued degradation
(MA, 2005). Undervaluing natural capital
benefits can lead to investment decisions that
exacerbate this degradation, which can, in turn,
negatively impact on a range of economic and
social objectives (TEEB, 2010b). The purpose of
Tier 2 is to mobilise the necessary information to
reveal the relative value of these impacts. These
values can provide powerful information for
communicating the benefits of different states
of natural capital and the economic impacts of
negative trends in natural capital stocks; they can
also show the positive economic returns realised
from investing in natural capital. It should be
noted that the focus of such valuations is on the
change in ecosystem service flows arising from
changes in natural capital stocks (Turner et al.,
2003). Therefore, the implications of crossing
thresholds are not, generally, captured in
valuation frameworks.

Several synthesis documents on valuation
approaches are available; for example, TEEB
(2010a) provides an excellent and comprehensive
review of valuation methodologies available

to the practitioner. If you wish to extend your
Natural Capital Assessment to include Tier 2,
you may require specialists in order to produce
a thorough valuation of natural capital benefits
for the planning unit. Valuation assessment is
an iterative approach between the physical data
assessed in Step 6 and the economic impacts
considered in Step 8

5.6.4 The role of natural capital
accounting in communicating
status and trends in natural capital

One major concern with the current System of
National Accounts (SNA) is the focus on the
measurement of economic activity and the failure
to consider the true economic implications of
natural capital depletion and degradation (Obst
and Vardon, 2014). While the SNA framework
provides capacity to organise information on

the stocks of some forms of natural capital,
traditionally, countries have focused on measures
of flow (in particular, GDP) that do not account
for the degradation of natural capital. In
recognition of the interest in understanding
economic and environmental interactions, the
UN Statistical Commission has developed the
System of Environmental-Economic Accounting
(SEEA) as a statistical framework to extend the
SNA.

The SEEA is designed to generate a wider range of
statistics and indicators to monitor interactions
between the economy and the environment.

As such, the SEEA can be very useful for

revealing trends in the use of natural capital by
economic activities, and can help to monitor
progress towards a green economy. Relevant
environmental and impact measures that the
SEEA establishes include (UNSD, n.d.):

e Stocks of natural resources

e Emissions to the environment and waste
generation

e Land-use and land cover

e Expenditure on environmental protection and
resource management

e The condition and health of ecosystems

e Regulatory services provided by ecosystems



Other natural capital accounting initiatives

exist, including: WAVES (Wealth Accounting
and the Valuation of Ecosystem Services),
developed by the World Bank and focusing on
ecosystem services; work by UNEP’s Division of
Environmental Policy Implementation (UNEP-
DEPI) relating to particular ecosystems or specific
contexts, for example, the Guidance manual on
valuation and accounting of ecosystem services
for Small Island Developing States (UNEP, 2014c);
and the European Union (EU) Mapping and
Assessment of Ecosystem and their Services
(MAES) project, concentrating on ecosystem
capital productivity and resilience. Given the
specialist nature of these accounting processes, it
is likely that you will require support to construct
natural capital accounts for your planning unit.

Step 6 of the Natural Capital Assessment
generates a comprehensive set of indicators to
communicate the status and trends of natural
capital in the planning unit. These indicators
are important for both communicating issues
with wider audiences, and developing targets

for natural capital management that align with a
transition to a green economy. The development
of these indicators is supported by assessing
ecosystem assets to identify those that are at risk
of approaching, or breaching, thresholds; such
assets may require a precautionary management
approach to ensure that they continue to provide
ecosystem services in the long-term.

5.6.5 Key resources

Useful resources for natural capital and
ecosystem services valuation include:

® UNEP The Economics of Ecosystems and
Biodiversity (TEEB) (http://www.teebweb.org/)

o UNEP Ecosystems Services and Economics
(http://www.ese-valuation.org/)

® Wealth Accounting and the Valuation of
Ecosystem Services (WAVES) (http://www.
wavespartnership.org/)

e The Natural Capital Project (http://www.
naturalcapitalproject.org/)

e The Environmental Valuation Reference
Inventory (https://www.evri.ca/Global/Splash.
aspx)

e Natural Capital Asset Check (NCAC) (Dickie
etal., 2014)




Useful resources for natural capital accounting e European Environment Agency (http://
include: www.eea.europa.eu/ — search ‘ecosystem

. . accounting’
e UN System of Environmental Economic g)

Accounting (SEEA) (http://unstats.un.org/ e UNEP’s Valuation and Accounting of Natural
unsd/envaccounting/seea.asp) Capital for Green Economy (VANTAGE)

e UNEP TEEB Advancing Natural Capital mitiative
Accounting project (http://www.teebweb. e CBD Ecosystem Natural Capital Accounts (www.
org/areas-of-work/advancing-natural-capital- cbd.int/doc/publications/cbd-ts-77-en.pdf)

accounting/ .
g/) Useful resource for indicator development:

® Wealth Accounting and the Valuation of
Ecosystem Services (WAVES) (http://www.
wavespartnership.org/)

e Guidance for national biodiversity indicator
development and use (Biodiversity Indicators
Partnership, 2011)

Checklist v

Key actions
Tier 1: Determine indicators for Natural Capital Assessment

Determine indicators to communicate the status of natural capital

Determine indicators to communicate trends in natural capital

Summarise the status and trends of natural capital

Scope ecosystem assets for threshold risks

Consider extending the assessment to include the role of valuation and natural capital accounting
in communicating status and trends in natural capital

Stakeholder engagement

Capture a list of natural capital status and impact indicators for prioritisation with stakeholders (to
be validated in conjunction with Step 8 outputs)

Capture a list of ecosystem assets in the planning unit in danger of breaching thresholds for
prioritisation with stakeholders

Communication

Provide a clear assessment of the current levels of natural capital indicators and their trends (these
will be linked to implications for formal and informal economic activities in the planning unit in Step 8)

Capacity building
Consider building capacity, or employing specialists, to assist in scoping ecosystem asset checks

Consider building capacity, or employing specialists, to assist in undertaking valuation of natural
capital benefits in the planning unit

Consider building capacity, or securing technical support, to assist in constructing natural capital
accounts for the planning unit




5.7 STEP 7: USE SCENARIOS TO ASSESS FUTURE CHANGES IN
NATURAL CAPITAL

Step 7 explores how scenarios can be used in to support decision-making at sub-national or
forward-looking assessments of natural capital larger scales.

By the end of Step 7, you should be able to answer the following key questions:

@ What is the purpose and goal of the scenarios exercise?

@ At what scale(s) will you develop the scenarios?

@ How would you describe the storyline(s) of the plausible futures?

e Is it appropriate to consider the impacts of climate change in the scenarios?
@ How will stakeholders be consulted in the process of developing scenarios?
@ How might natural capital change under plausible scenarios?

@ How will the results of the scenarios' analysis be communicated?

Scenarios can be defined as “plausible and often In assessments of this sort, the term ‘scenario’

simplified descriptions of how the future may is used to refer to a combination of plausible
develop based on a coherent and internally futures, and potential policy and management
consistent set of assumptions about key driving interventions (IPBES, 2016). Qualitative scenarios
forces and relationships” (MA, 2005). Scenarios are based on narrative descriptions - phrases,
provide a structured approach to address the storylines or images - of plausible future
uncertainties and complexities of exploring the circumstances. In comparison, quantitative
impacts of future events on ecosystem service scenarios present tables, graphs and maps
delivery at different scales (Ash et al., 2010). of plausible future circumstances, based on

simulation modelling tools that use numerical
estimates (Ash et al., 2010).



5.7.1 Determine the purpose of the scenarios

Scenarios can be designed for different purposes,
so it is important to have a clear understanding of
the goals of a scenarios exercise from the outset.
Table 8 gives examples of the different ways that
scenarios can help to explore how natural capital

exercise

might change in the future. Fancourt (2015)
provides more information on the different types
of scenarios. By defining policy questions for the
analysis to examine, it will help to guide you in
the entire process of developing your scenarios.

Table 8: Different types of scenarios and their uses (Haines-Young et al., 2014)

Purpose of the

Example framing question

scenario What does the scenario achieve? for scenario analysis
Understanding @ Compares the implications of different assumptions What can happen?
and knowledge about the drivers of change.
generation e |dentifies plausible futures (rather than making specific

predictions).
Developing e Defines a vision/goal for the future. How can a desired or
common goals, | ¢ Explores the steps/path by which the vision/goal could | @greed outcome be
visioning be realised. delivered?

@ Compares the vision/goal against a baseline (‘business
as usual’) or alternative trend.

Communication,
shared
understanding

@ Uses plausible scenarios to illustrate the different
possibilities for the future or the consequences of
different trends and choices.

What are the key issues
or trends that needs to be
considered?

@ ‘Stress tests’ management or planning measures or
interventions in different contexts (‘wind-tunnelling’).

Policymaking, e Compares the implications of different policy options What if?
policy evaluation (e.g. ‘policy on’ vs ‘policy off’ situations).
® Assesses consequences and/or risks of policy
proposals as part of an impact assessment.
@ ‘Stress tests’ policy measures or interventions in
different contexts (‘wind-tunnelling’).
Planning and @ Compares the implications of different management or | What if?
management planning strategies (often analysis is spatially explicit).

5.7.2 Adapt storylines from existing scenario analyses

Many scenarios exist in the literature of biodiversity
and ecosystem assessments (MA, 2005; UK NEA,
2011; UNEP, 2012a). Although the names of these
scenarios may vary, there are some commonalities
in their storylines. These plausible socio-

economic scenarios are based on a different set of
assumptions about future trajectories in key factors,
such as population growth, economic development, e
environmental protection and technological
development. For example, six storylines were
developed for the UK NEA (20m) scenarios:

e Go With The Flow - society carries on
with business as usual, based on the current
situation in the system.

ecosystems.

boundaries.

e Green and Pleasant Land - society adopts
a preservationist attitude towards UK

e Nature at Work - society promotes
ecosystem services through the creation of
multifunctional landscapes.

Local Stewardship - society strives to be
sustainable within its immediate surroundings.

e National Security - society promotes greater
reliance on self-sufficiency and efficiencies.

e World Markets - society strives for
economic growth and the elimination of trade




Since developing storylines from scratch can

be very time and resource intensive, it may

be more efficient for you to explore and adapt
storylines from existing scenarios analyses (e.g.
UK NEA (2011), and Southern African Sub-
Global Assessment (SAfMA) (Biggs et al., 2004)
[Box 18]) to the context of your Natural Capital
Assessment. The number of storylines you

need will depend on the goal you have set for
the scenarios analysis, and will also be guided
by resource availability. Having more than one
scenario will enable you to compare results
between scenarios and examine trade-offs.
Indeed, such comparisons can help to identify
the potential ecosystem service trade-offs of
alternative interventions and policies, serving to
highlight unacceptable trade-offs. McKenzie et
al. (2012) present advice on how many storylines
to develop.

To adapt storylines, you will first need to consider
the key drivers of change in natural capital
(identified in Step 5) at the relevant scale of the
scenario analysis (e.g. local, river catchment,
national) within the boundaries of the Natural
Capital Assessment. If your scenario analysis is
being conducted at several scales, you may find
that key drivers are common across the different
scales. But by working with the input of different
stakeholder groups to develop your storylines,
you can capture the subtleties of local variation
in the key drivers of change and plausible
alternative futures (Biggs et al., 2004).

There are numerous methods you can use

to create scenarios, such as a Bayesian Belief
Network (BBN). A BBN is a framework that
graphically represents the flow of information in
a system, which can be used in a decision support
context (Haines-Young et al., 2013). The approach
was used in the UK NEA (2011) to express
assumptions about spatial patterns of land cover
change for the different scenarios (Haines-Young
etal., 2om).

An overview of the main methods for developing
scenarios, together with their advantages and
disadvantages, is presented in Fancourt (2015).
In addition, Methodological Assessment of
Scenario Analysis and Models, produced as

part of the IPBES process, includes a review of
existing scenarios and models of ecosystems and
is a useful resource to accompany this guide on
Natural Capital Assessments.

5.7.3 Explore the impacts of climate
change as part of the scenario
development process

Depending on the agreed purpose of your
scenarios exercise, it may be appropriate to
develop plausible futures that assess the impact
of climate change in order to inform climate
adaptation planning or climate mitigation policy
(McKenzie et al., 2012). There are several different
approaches to developing climate change
scenarios; for example, ‘incremental scenarios’
were used in the UK NEA’s (2011) scenarios
analysis to examine how ecosystems and their
services might change under high and low levels
of climate change. McKenzie et al. (2012) outline
further resources for developing climate change
scenarios.

5.7.4 Identify opportunities to engage
stakeholders in the scenario
development process

Scenario development is an iterative process,

so you should seek input from stakeholders
throughout. Participatory mapping approaches
for scenario development allow you to integrate
local stakeholder knowledge of how the

system of interest works into your assessment
(IPBES, 2016). Box 18 highlights how involving
stakeholders was crucial to the development

of the scenarios for the Southern African Sub-
Global Assessment under the MA (2005).



Box 18: Engaging stakeholders in scenario development in Southern Africa

The Southern African Sub-Global Assessment (SAfMA) under the Millennium Ecosystem Assessment
(MA) was conducted at multiple scales and included a scenario development component.

Stakeholder engagement during scenario development:

@ ensured the scenarios were plausible representations of the future worlds in which they were being
applied;

® raised awareness in local communities and with decision-makers about what could drive their futures
and what they might do about it; and

@ provided a framework for decision-makers to ‘test out’ their policies and management practices
(Biggs et al., 2004).

Local-scale scenarios for the Gariep River Basin were developed to gain an understanding of potential
futures and the uncertainties that may affect the basin, its ecosystems and their services, and the well-
being of its inhabitants to the year 2030 (University Stellenbosch, 2004). Four different scenarios were
developed: Fortress World, Local Learning, Market Forces, and Policy Reform (Biggs et al., 2004). These
scenarios were adapted from the MA global scenarios and the SAfMA regional scenarios to ensure they
were applicable at the basin scale. The four scenarios considered key uncertainties, such as the strength
and effectiveness of national government, the strength and effectiveness of local government, national
economic growth, wealth distribution, and national social and environmental policy. The SAfMA illustrates
how scenarios can be applied across a range of scales by identifying common drivers of change.

5.7.5 Exploring how natural capital might change under different plausible futures

The idea of scenarios analysis within a Natural
Capital Assessment context, is to explore how
natural capital - specifically, ecosystem services
- might change under different futures. There
are various ecosystem services assessment tools
available that incorporate scenarios analysis
(Bagstad et al., 2013). One such tool is InVEST
(Integrated Valuation of Ecosystem Services and
Tradeoffs), which was developed by the Natural
Capital Project (Tallis et al., 2011). InVEST, which
is free of charge, models and maps the delivery,
distribution, and economic value of ecosystem
services and biodiversity, and assists decision-
makers in “visualising the impacts of decisions
and identifying trade-offs and compatibilities
between environmental, economic and social
benefits” (WWF, n.d.). Scenario maps to compare
how ecosystem services are affected under
different possible futures can also be developed
using InVEST’s Scenario Generator (WWF, n.d.).
Box 19 illustrates how InVEST has been applied
to the Greater Virunga Landscape. McKenzie et
al. (2012) provides a useful guide for practitioners
on using InVEST to compare ecosystem service
trade-offs under different scenarios.

Bagstad et al. (2013) detail other ecosystem
service assessment tools; those that include
scenarios and may be useful in a Natural Capital
Assessment are: EcoServ, Costing Nature,
Envision, EcoMetrix and ARIES.




Box 19: Using INVEST to model the future quantity and flow of ecosystem services in
the Greater Virunga Landscape

The Greater Virunga Landscape crosses the borders of Uganda, Rwanda and the Democratic Republic
of Congo. Here, the INVEST model was used by the Albertine Rift Conservation Society (ARCOS) to
map key ecosystem services (timber, non-timber forest products, water yield, carbon, and sediment
retention) that were identified by stakeholders in the region. In this study, future scenarios were created
based on likely changes to land cover as driven by national development policies and strategies

(e.g. poverty reduction strategy papers, vision documents and sectoral strategies) (ARCOS, 2012).
Stakeholder input was used in the development of the three scenarios: ‘Business as usual’, ‘Green
Future’ and ‘Market Driven’; details of these scenarios are described in Kasangaki et al. (2012). INnVEST
was used to model the quantity and flow of key ecosystem services (Figure 12) under these three
scenarios. For example, the results showed that planned oil exploration in different oil blocks in the
Albertine Rift Graben will have a varying impact on water yield in the region. This study has been used
to help gain government and stakeholder support for the conservation of ecosystem services and
biodiversity in the region.

GVL Carbon Stocks
Summarized by Subwatershed

Figure 12: Change in water yield expected under different future scenarios (ARCOS, 2012)

Other studies exist that have specifically used approaches that have been applied in
scenarios to explore a region or country’s Kalimantan, Indonesia, and South Africa are
transition into a green economy and how this described in Box 20 and Box 21 respectively.

might impact natural capital. For example,



Box 20: Using scenarios to model a green economy vision in Kalimantan, Indonesia

Scenario development was used to “examine the likely costs, benefits and overall implications of a
green economy approach” (Van Paddenburg et al., 2012) in Kalimantan, Indonesia. This exercise formed
part of a broader report designed to support government-driven efforts under the Heart of Borneo

(HoB) Initiative (which includes Brunei Darussalam, Indonesia (Kalimantan) and Malaysia (Sabah and
Sarawak)), to mainstream the value of natural capital into economic decision-making as a key element in
establishing a green economy (Van Paddenburg et al., 2012).

A participatory approach was adopted to develop two scenarios (Table 9). ‘Business-as-usual’

was based on land cover and land-use datasets that included the locations of existing permits for
forestry, palm oil and mining. In comparison, ‘Green Economy’ explored the implementation of various
changes that recognised the value of natural capital and investing in it; these changes include: palm oil
development being restricted to degraded areas; industries based on biodiversity being expanded; and
reducing the application of fertilisers and pesticides.

Table 9: Sector-specific assumptions and policies used in the two scenarios (Van Paddenburg et al., 2012)

Theme Business as Usual (BAU) Green Economy (GE)
Spatial Limited enforcement or Coherent land-use plans including the creation of a
planning reconciliation of land-use category for degraded land, expanding community
plans leads to deforestation forests and implementation of watershed protection
and forest degradation
Protected Poorly managed protected Effective protection of natural habitats with improved
areas areas lead to loss of connectivity among protected areas
biodiversity and fragmentation
of natural habitats
Forestry Widespread conventional Reduced logging, international certification of
logging and plantation within sustainable forest management, plantations limited
High Conservation Value to highly degraded or deforested areas that are not
Forest (HCVF) HCVF
Areas with inactive forestry Concession management is improved. Inactive
concessions result in forestry land is protected to reduce degradation.
degradation due to lack of Forest restoration concessions are implemented
management within natural forest areas following logging.
Palm oil Oil palm expansion is Oil palm plantations do not expand in any area of
plantation permitted in natural forest natural forest. Land swaps for permits granted within
areas and HCVF natural forest, to ensure expansion on degraded land
No improvement in oil only.
plantation management Roundtable for Sustainable Palm Oil (RSPO)
ensures that management practices are improved,
including improved fertiliser and pesticide application
management
Mining Mining causes forest Mining follows international good practice guidelines,
degradation within with improved waste management treatment
concessions and air and water | reducing impacts on air and water quality
pollution
Agriculture No improvement in agricultural | Sustainable agriculture practices maintain and restore
practices, increasing reliance | soil quality, use of chemical fertilisers is reduced,
on chemical fertilisers, use of | larger biodiversity gene bank provides wild varieties
monocultures results in greater | that may be hybridised to ensure greater resilience to
vulnerability to pests and pest and diseases
diseases




Theme Business as Usual (BAU) Green Economy (GE)

Energy Energy consumption grows, Increased energy efficiency reduces domestic
reducing exports and consumption (especially of fossil fuels), renewable
increasing the cost of energy | energy use expands, costs and impacts fossil fuel
use consumption are reduced
Power is mostly generated Investments in non-hydro renewable energy power
from coal and other fossil plants are implemented to decentralise power
fuels, limiting exports and generation and to reduce consumption of coal for
generating GHG emissions electricity supply and lower GHG emissions

Biodiversity- | Limited infrastructure Sustainable biodiversity products from legal

based and support to advance community forests (NTFP and agro-forestry),

enterprises biodiversity-based products bioprospecting and biotechnology supports soll
such as NTFP and agro- quality, minimises erosion and sedimentation and
forestry secures forest carbon by reducing pressure to
convert forests

Innovative Limited infrastructure and New business models build local economies, e.g.

green support to advance innovative | using ‘waste products’ from waste produced by

sectors green sectors current HoB industries

The results of the scenarios analysis established a platform for discussions regarding the establishment

and implementation of investments, policies and incentives by national and local governments. The
establishment of the HoB Initiative is an example of coordinated action between the three countries,
but significant challenges remain, and a suitable economic infrastructure will be the main enabler of a
transition to a green economy.

For details of the methodology and models used, as well as the limitations of the scenarios analysis,
see Van Paddenburg et al. (2012). Summary information on the HoB’s Investing in Nature for a Green
Economy report can be found at http://www.hobgreeneconomy.org/.




Box 21: Using scenarios to identify response options for achieving government targets
in South Africa’s transition to a green economy

A study in South Africa (UNEP, 2013) assessed the impacts of green economy investments in selected
sectors on the wider South African economy. It used the South African Green Economy Model (SAGEM),
which is based on a system dynamics modelling approach. Using planned targets and expenditures

and/or costs of interventions, the model identifies possible options and opportunities to achieving
government targets in each sector.

Four scenarios were developed using the model:

@ Business-as-usual (BAU)
® BAU2% - which represented a 2 per cent
investment of GDP in the BAU activities

® GE2% — which represented an allocation of 2 per
cent of GDP in four priority green economy sectors

® GETS - which is a target-specific scenario aimed
at identifying whether policymakers can achieve
the medium- to long-term targets following

sectors

green economy interventions in the prioritised

Stakeholder input enabled the identification of four priority sectors (natural resource management,
agriculture, transport and energy) to focus on, from a list of nine key economic sectors set out in South
Africa’s National Development Plan — Vision 2030. Table 10 shows a comparison of the baseline and the
three green economy scenarios for the priority sectors.

Table 10: Comparison of the scenarios for the priority sectors (natural resource management, agriculture,

transport and energy) (UNEP, 2013)

Natural resource management

Decrease the land
cover infested
with invasive alien
species

Less aggressive
investment in

restoration of land under
invasive alien species

An equal allocation
of investment in

the clearing of the
invasive alien species

Target specific on investment
requirement to clear the
invasive alien species in the
Working for Water (WfW)
programme

Agriculture

Increasing the

Extensive utilisation of

An equal allocation of

Target specific to the amount

yield and land chemical fertiliser investment to the use | of land using organic fertilisers.

under agricultural of organic fertiliser Assumes that the expansion

production of land as in the National
Development Plan will use
organic fertiliser.

Transport

Improving energy
efficiency in the
transport section

No investment in energy
efficiency

An equal allocation
of investment to
improving transport
sector efficiency

An aggressive investment in
transport expansion and energy
efficiency in the sector. This
was equivalent to 16 per cent of
energy efficiency by 2030.

Energy

Diversification of
power energy mix

Investment in coal
electricity, with minimal
renewable energy.
Investment in Kusile and
Medupi included in the
BAU. This also includes
the committed renewable
energy development
(wind and solar PV).

Assumes equal
allocation of
investment to all

the renewable

energy specified in
Integrated Resource
Plan (IRP) 2010. This
includes the new built
plans to renewable
energy development.

This is a priority expansion of
renewable power generation as
specified in IRP 2010




5.7.6 Communicate the results to target
groups

To inform decisions on the management and

use of natural capital, you need to communicate
and use the results of your scenarios analysis.
Engaging with stakeholders, such as decision-
makers, to establish the goal of the exercise

and to develop the scenarios themselves is

an important step towards the results being
credible, legitimate, relevant and used. However,
there is no standard recipe for translating
findings from a scenario into effective action (Ash
etal., 2010). Ash et al. (2010) provides guidance
on how to use scenarios for decision support and
strategic planning, as well as for other purposes,
such as education and information, and scientific
exploration and research. Careful planning will
help you to improve success at this sub-step and
should include how (e.g. through workshops),
what (e.g. process vs. results) and to whom (e.g.
target groups) aspects of the scenarios will be
communicated. Examples from around the world
of how the results from scenarios analysis have
been used to inform decisions are evaluated

in McKenzie et al. (2012). These case studies
draw on different policy contexts and goals,

and identify lessons learnt from the various
approaches used.

5.7.7 Key resources

The following key resources will provide you
with additional guidance and information on
scenarios for use in this step:

Key actions

@ Ash etal. (2010). Scenario development
and analysis for forward-looking ecosystem
assessments. In Ecosystems and Human Well-
being: A Manual for Assessment Practitioners.
Washington DC: Island Press. http://
www.unep-wemec.org/resources-and-data/
ecosystems-and-human-wellbeing--a-manual-
for-assessment-practitioners

e Fancourt, M. (2015). Scenario building: A
review of existing approaches, UNEP. http://
www.unep-wemec.org/system/comfy/cms/files/
files/000/000/649/original/Scenarios_Review.
pdf

e Haines-Young et al. (2011). The UK NEA
scenarios: development of storylines and
analysis of outcomes. In: The UK National
Ecosystem Assessment Technical Report.

UK National Ecosystem Assessment, UNEP-
WCMC, Cambridge. http://www.nottingham.
ac.uk/cem/pdf/NEA_Ch2s_Scenarios_Haines-
Young_et%20al%20_2011.pdf

e IPBES. (2016). Guide on Production and
Integration of Assessments from and across All
Scales. Chapter Role of scenarios and models
in assessment and decision support. IPBES
Deliverable 2(a).

e McKenzie, et al. (2012). Developing scenarios
to assess ecosystem service tradeoffs:
Guidance and case studies for InVEST users.
World Wildlife Fund, Washington, D.C.
http://www.naturalcapitalproject.org/pubs/
ScenariosGuide.pdf

Define the purpose and goals of the scenarios exercise and the scale(s) at which it will be conducted

Adapt storylines from existing scenario analyses

Consider exploring the impacts of climate change as part of the scenarios exercise

Explore how natural capital might change under different plausible futures

Stakeholder engagement

Consult with stakeholders to determine relevant storylines for the different scenarios

Communication

Communicate the process and results to target groups

Capacity building

Consider building capacity to evaluate different policy and climate change scenarios to evaluate
investment opportunities for natural capital improvements



5.8 STEP 8: USE THE NATURAL CAPITAL ASSESSMENT

If natural capital is to continue to yield benefits
to current and future generations, policies and
regulatory frameworks need to be in place to
support a transition to a green economy. This
requires the formulation of policy targets to
arrest and reverse worrying trends in natural

capital and to support the creation of enabling
conditions for natural capital investments. Step
8 focuses on using the findings from Steps 1 to

7 of the Natural Capital Assessment to scope
policy targets in order to steer and track progress
towards a socially inclusive green economy.

By the end of Step 8 you should be able to answer the following key questions:

e How will the Natural Capital Assessment be used to scope and select policy targets for sustainable

management and investment in natural capital?

® Which policies (existing and new), investments, plans and projects can help in the achievement of

green economy targets for natural capital?

@ What financing mechanisms, such as REDD+, PES or water funds, can create additional incentives

for the sustainable management of natural capital?

@ How can environmentally extended cost-benefit and natural capital accounting support a transition to

a green economy?

In the following sub-steps, reference is made to
‘Tier 1" and ‘Tier 2, this relates to Figure 10 (Step
6, section 5.6).

5.8.1 Scope policy targets to support
transition to a green economy
(Tier 1)

The purpose of this sub-step is to analyse how
trends in natural capital can impact on priority
sector activities and human well-being in the
planning unit (broadly following the final step
in the natural capital issues identification phase
proposed by UNEP (2014d)). This can inform
policy responses to address worrying trends
and support investment in positive economic
outcomes associated with the improved
management of natural capital.

Scope indicators in relation to green economy
targets

Building on the identification of trends in
natural capital highlighted by the indicators you
determined in Step 6, this process establishes
the broad economic implications of these trends.
Using the conceptual model of natural capital to
priority sector linkages you developed in Step 4
as a basis for exploring these implications, ensure
the perspective remains firmly at the planning
unit scale, rather than on individual links. Using
this model, identify the ecosystem assets that
contribute to the key goals you confirmed in

Step 1, as well as sector priorities identified in the
Green Economy Plan. In addition, review Steps
5and 6 to determine trends in natural capital in
relation to priority sector activities and impacts.
Ultimately, this will help you to define a further
list of indicators to communicate progress
towards a policy target that will aid or report
progress towards a transition to a green economy.



Questions you can ask to help to frame this part
of the analysis include:

o Which indicators that are highlighting trends
also provide information on the types of
natural capital that are delivering the highest
benefits for priority sector activities?

e Which indicators that are highlighting trends
also provide information on the types of
natural capital that are important in terms
of equity in the services they provide to key
beneficiaries in the planning unit (e.g. rural
poor, certain women groups, etc.)?

o Which indicators that are highlighting trends
also provide information on the types of
natural capital that are providing resilience or
ecosystem services that cannot be substituted
(i.e. critical natural capital)?

Answering the above questions will help you

to specify a set of indicators from the original
lists that can be prioritised when ultimately
scoping indicators for green economy targets. For
example, for planning units where deforestation
is a green economy concern, forest area is a
realistic indicator to use to identify trends and
successful policy outcomes (when a specified
increase of forest cover is achieved within a set
period). Another, similar, indicator would be the
current availability of fresh water per capita and a
target level that reflected a scenario under which
everyone’s needs within the planning unit could
be met.

Review Steps 5 and 6 to identify which priority
sectors are driving negative trends in natural
capital stocks in the planning unit. Questions
you can ask to help to frame this part of the
analysis include:

e Which indicators provide information on the
priority sectors that are having the highest
impact on natural capital?

@ Which indicators provide information on the
priority sectors that are restricting the access
of key beneficiaries (e.g. rural poor, certain
women groups, etc.) and other priority sectors
to natural capital benefits?

Answering the above questions will help you to
develop a set of indicators that can be prioritised
when ultimately scoping indicators relating to
green economy targets.

Generally, indicators relating to green economy
targets should be sensitive and be able to
communicate positive natural capital outcomes
that address issues of concern (i.e. they should
reflect the decoupling of economic activity

and natural capital degradation). For example,
where fertiliser use in the agricultural sector

is negatively impacting water quality, nitrate
levels are a relevant impact indicator for water.
However, a useful target indicator to support
green economy transition for the agricultural
sector is the percentage area of farmland in

the planning unit that is farmed organically.
Alternatively, target indicators to reduce natural
capital impacts, such as reduced fertiliser use by
the agricultural sector, could be used. Increases
in these target indicators would be expected to
correlate with decreases in the amount of nitrate
entering the water (the impact indicator).

It is important that information on the specific
formal and informal economic benefits
associated with indicators is clear and concisely
documented for wider communication. In
particular, this information will be crucial for

obtaining stakeholder validation and general
buy-in to the green economy transition.




Scope indicators for natural capital improvement
As part of a Green Economy Plan, natural

capital investment opportunities need to be
identified and realised. For instance: where

can natural capital improvements increase
economic performance by providing ecosystem
services that can substitute for manufactured
inputs? Where can natural capital improvements
generate enhancements in welfare for key
beneficiary groups? Where can investments

in ecosystem assets lead to the sustainable

use or improve the benefits received from
natural capital? Scoping potential investment
opportunities should include the following
actions:

e Identify indicators for natural capital types
that are delivering the greatest benefits for
priority sector activities. Reviewing the
conceptual model generated in Step 4 will help
you to identify the types of ecosystem assets
that are important for delivering priority sector
benefits. In turn, this will reveal opportunities
for investment that can yield a more beneficial
mix of natural capital in the landscape.

e Identify sectors with positive impacts on
natural capital and access to ecosystem
service flows. Reviewing the positive impacts
of priority sector activities explored in Step
5 will help you to identify useful natural
capital investment opportunities. Indicators
would then comprise of measures of sector
performance. For example, expanding
ecotourism to fund Protected Areas, or
increasing the extent of the sustainably
managed forest sector. Both of these
investments would be expected to yield a
number of ecosystem service benefits.

e Identify ecosystem assets providing ecosystem
service flows whose value is not being realised.
Reviewing the conceptual model generated
in Step 4 will help you to identify investment
opportunities that can make sustainable use
of these benefits. This can promote more
diversified economic and livelihood activities,
contributing to the creation of green jobs. The
intensity or level of these activities can be used
to set indicators.

e Identify opportunities to build resilience in
the landscape. This action is a stated aim
of a number of Green Economy Plans (e.g.
Ethiopia FDRE (2011) and Kenya GESIP (2015)).
This reflects the importance of resilience in
ensuring an equitable distribution of natural
capital benefits in uncertain future times.
Ecosystem assets that are not resilient are at
greater risk of losing their value in the future.
It should be noted that the consideration
of resilience adds another dimension to the
management of natural capital in a green
economy. This is because resilience is not
necessarily equivalent to optimising the
delivery of a bundle of ecosystem services,
which may increase the vulnerability of
natural capital to future changes and shocks
(CGIAR, 2014). A number of frameworks exist
to provide support in this regard; for example,
CGIAR (2014) propose the Ecosystem Services
and Resilience (ESR) framework. Developing
strategies to build resilience requires a detailed
review of the characteristics of natural
capital in the planning unit and, probably,
specialist support. In this regard, biodiversity
is a particularly important characteristic
as it underpins resilience for many social-
ecological systems (CGIAR, 2014). Biodiversity
has, therefore, been described as providing
an ‘insurance service’ (TEEB, 2010b), which
is an important aspect for natural capital
investment. Indicators of the quality (e.g.
populations of sensitive species) and extent of
ecosystem assets can be used to track progress
in achieving resilience.

Based on the above, construct a list of natural
capital investment opportunities for the

planning unit to form the basis of green economy
investment policy targets; document the likely
economic benefits of these investments for wider
communication. In addition, engage stakeholders
in developing a natural capital investment
strategy for the planning unit.



Scope the economic implications of passing
ecosystem asset thresholds

Another important consideration in this

phase of the analysis is identifying specific
ecosystem assets within the planning unit that
are approaching thresholds at which ecosystem
service delivery may collapse. The economic
and social impacts of such collapse can be
profound. An example is the collapse of the
Canadian Newfoundland cod fisheries in 1992.
This area was once renowned as the world’s
most productive fishing ground, employing
40,000 people. As a result of years of overfishing
and incompetent fisheries management, the
ecosystem collapsed and 35,000 people lost
their jobs (Frank et al., 2005). Potential for a
similar fisheries-related catastrophe exists in
Kenya, Tanzania and Uganda, where there is
extreme pressure exerted on Lake Victoria.

The population of the Lake Victoria basin has
grown from 4.6 million in 1932, to 27.7 million
in 1995, and is estimated to reach 53 million by
2020 (Verschuren et al., 2002). This population
growth developed around a booming fisheries
industry following the introduction of Nile Perch
to Lake Victoria (Marshall and Mkumbo, 2011);

however, the proportion of Nile Perch in the total
catch from the lake has diminished, and as such,
provides a significant area of concern.

Undertaking the NCAC in Step 6 will have
identified which specific ecosystem assets may
be in danger of approaching such thresholds.
The economic implications of passing these
thresholds can be inferred from the conceptual
model you developed in Step 4; document
these for wider communication. In addition,
information on thresholds will form the basis
for stakeholder engagement when deciding

on further investigation or committing to
precautionary management (e.g. increasing the
extent of Protected Areas in the planning unit).

Scope SMART natural capital policy targets to
support a transition to a green economy

Once you have determined a broad set of
indicators for natural capital issues, investment
and management, scope the structure of suitable
policy targets. These should be able to support
specific, measurable, achievable, realistic and
time-bound (SMART) policies (Doran, 1981). Box
22 presents several natural capital policy targets
relevant to the forest sector.

Box 22: Example of indicators for the forest sector in Ghana

In response to the issue of deforestation in Ghana, the following target indicators were developed,
against which, policy intervention options could be assessed:

@ Annual deforestation rate (decreased by X% in Y years)
@ Share of Protected Areas (increased by X% in Y years)
@ Share of wood contributing to total fuel used by the energy sector (cut by X% in Y years)

Any final SMART policy targets should be based
on sound scientific evidence to ensure that they
are appropriate and achievable (UNEP, 2014d).
Ultimately, you will need to prioritise a small set
SMART policy targets based on, and relevant to,
the goals you identified in Step 1 of the Natural
Capital Assessment; engage with stakeholders
to validate and achieve this. In order to support
the validation process, explore different policy
scenarios to assess trade-offs between sectors,
such as ecotourism and agriculture, as well as to

(UNEP, 2015)

help realise the value of underused ecosystem
services, such as flood protection. Evaluate
different climate change scenarios to help direct
diversification strategies in natural capital

that promote resilience in the landscape and
support future formal and informal economic
opportunities. Ensure that results from this work
are included in your communication strategy.



Determining specific policy responses is beyond
the scope of this guide. However, the following
general approaches may be relevant to achieving
green economy policy targets in the African
context:

e Transparency in natural capital accounting can
promote equitable access to information about
stakeholder access to, and benefits from, natural
capital, empowering civil society to engage with
government on more equitable policies.

e Including environmental externalities in
pricing can reduce undesirable impacts and
trends for society and environment, while
offering incentives for economic development.

e Fiscal policies (taxes, tariffs and harmful
subsidy removal) that discourage undesired
social or environmental impacts can create
revenue streams that may be used to encourage
desired development.

e When directed toward green products and
investments, government spending can assist a
nation’s transition to a green economy.

e Green financing can provide a critical stimulus
for policy and technology adoption.

e Phasing out subsidies that cause undesired
consequences can create signals that guide a
green economy.

e Regulating businesses to maintain natural
capital through a ‘polluter pays’ principle can
reduce the burden on public finances.

e Supporting specific business or private
sector actions, such as establishing recycling
enterprises (e.g. in Namibia a private sector
enterprise is collecting plastic, glass and other
recyclable materials and shipping them to
South Africa for processing) (GIZ, 2013).

Once you have established quantitative SMART
policy targets, they will need to be monitored
on a regular basis (ideally annually). This

is necessary to establish a time-series for
determining progress towards a green economy;,
but may require building capacity to deliver it
over the long-term.

5.8.2 Extending the assessment: Using
Total Economic Valuation (TEV)
to make the case for investing in
natural capital (Tier 2)

Acknowledging and estimating the value of

the ecosystem services provided by ecosystem
assets is an important step for a transition to a
sustainable green economy (UNEP, 2014b). In
particular, this can provide the basis for extended
cost-benefit analysis and a framework in which
different trade-offs can be explored, and this

can be conducted by using a Total Economic
Valuation (TEV) approach for example. Various

examples of such assessments exist, notably
within the forest sector. Box 23 provides an
example of the contribution of wetlands to the
economy of Kenya.




Box 23: Use and economic valuation of the Yala swamp wetland, Kenya (Abila, 2002)

The Yala swamp wetland lies in western Kenya and covers 17,500 hectares. It is both socio-
economically important for local communities, and is an important site for biodiversity. However, as this
important wetland ecosystem is not formally protected, it is under threat; 2,300 hectares have already
been reclaimed for agricultural production, with proposals in place for further reclamations. While
agricultural conversion of the wetland will bring about short-term economic benefits for some, these
will be obtained at the expense of bundles of ecosystem services that would have provided long-term
benefits to human well-being, both in the local area and downstream. The most significant economic
activities taking place in, and associated ecosystem services provided by, the Yala swamp wetland are
listed below. These show the direct values and benefits provided by the swamp:

e Fishing @ Agriculture e Building ® Mats, seats and e Water
@ Hunting o Fuel materials basket making

Further to the above, there are also various indirect values associated to the swamp, including:

e Salt licks @ Medicinal plants e Vegetables e Flood control o Wildlife habitats

Conversion of this wetland would not only result in the loss of important ecological and socio-cultural
values associated with the swamp, but it could lead to very expensive replacement costs of associated
ecosystem services, such as flood control and water purification. Combined with such replacement
costs would be long-term economic, social and environmental problems, including inflated costs,
reduction or loss of yields of important crops and materials, and the loss of soil fertility and structural
function. This provides a clear economic case for protecting and improving the wetland, for example, by
implementing some form of Protected Area status.

Examination of the benefits and losses presented
in the Yala Swamp case study in Box 23 clearly
reveals that sustainable use of, and investment
in, natural capital need not imply a trade-off with
economic progress. Indeed, such investment is
shown to yield a net economic benefit. UNEP
(2012d) provides a further example from the
forestry sector. Similar investments in enhancing
a broader range of natural capital, such as water,
soil and fish stocks, are fundamental to the
transition to a sustainable green economy. Such
investments can address inequality, given the
importance of ecosystem assets to the rural poor
(UNEDP, 2011). You may need to employ specialists
in order to undertake an economic valuation of
natural capital benefits for the planning unit.




5.8.3 Using the SEEA-Central Framework to set policy targets for a green economy

(Tier 2)

The SEEA-Central Framework (SEEA-CF)
(2014) provides an internationally agreed upon
statistical framework for understanding the
interactions between the environment and
economy. The purpose of the framework is to
organise and communicate data, aggregates and
indicators to inform sustainable development
(SEEA-CF, 2014). Relevant SEEA data that link
to natural capital issues and improvements and
could be used as green economy (policy) target
indicators include:

e Natural capital resource use from production
and consumption

@ Decoupled indicators for emissions and
resource use

e Environmental goods and services
e Green jobs

e Environmentally adjusted aggregate
measures for depletion (e.g. net savings) or
environmentally adjusted value added

e Environmental protection expenditure (UN,

2012)

The SEEA-Experimental Ecosystem Accounts
(SEEA-EEA, 2014) extends the SEEA-CF (2014),
making it possible to evaluate the extent to

which ecosystems are impacted by economic and
human activity and revealing the contributions of
ecosystems to the economy and human well-being.
While no formal framework has been established,
SEEA-EEA data have potential to generate a range
of indicators for decoupling economic activity
from ecosystem and biodiversity degradation,

and identifying opportunities for natural capital
investment that deliver livelihood benefits. In
addition, there are similar and related initiatives on
natural capital accounting (e.g. WAVES) discussed
in Step 6. These can also be used to inform green
economy policy targets. Again, given the specialist
nature of these accounting processes, support will
typically be required to construct SEEA accounts at
the planning unit scale.

In this final step of the assessment, potential
natural capital policy targets to support a green
economy transition are scoped out from the
indicators of natural capital status, trends and
impacts in the planning unit. These policy targets
are important for both informing the sustainable
management of natural capital and directing
natural capital investment to support a green
economy transition. In addition, ecosystem
assets that are at significant risk of approaching
thresholds are identified and prioritised for
further assessment or precautionary approaches
to their management. Promoting resilience

and a beneficial mix of natural capital in the
planning unit landscape is highlighted as a key
consideration in directing such investment to
secure benefits for current and future generations.



Checklist (4

Key actions

Scope green economy policy targets

Scope indicators to address natural capital issues

Scope indicators for natural capital improvement

Scope management targets for ecosystem assets

Scope SMART natural capital policy targets to support a transition to a green economy

Consider extending the assessment by using TEV to make the case for investing in natural capital,
or by using the SEEA-CF to set policy targets for a green economy

Stakeholder engagement

Scope out a list of green economy target indicators for stakeholder prioritisation

Determine SMART policy targets for green economy transition

Communication

Identify a subset of relevant green economy target indicators and the formal and informal economic
benefits associated with these indicators for wider communication. This should be supported with
an analysis of different policy and climate change scenarios that reveal the benefits of different
investments in improving natural capital

Capacity building

Consider capacity building to ensure data to produce indicators for natural capital policy targets
continues to be collected on a regular basis (ideally annually) and conduct further investigation of
thresholds for ecosystem assets

Consider building capacity to evaluate different policy and climate change scenarios to evaluate
investment opportunities for natural capital improvements

Consider building capacity or employing specialists to assist in economic valuation to inform
natural capital investment policies for the planning unit

Consider building capacity or securing technical support to assist in constructing SEEA or other
natural capital accounts to inform natural capital policy targets for the planning unit




6 Concluding summary
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Natural capital is essential to the performance
and growth of economies and human well-being
because of the multitude of ecosystem services
it provides. Given its importance in supporting
manufactured, financial, social and human
capital, it should not be taken for granted or
undervalued. Defining and recognising natural
capital as a concept, and assessing it accordingly,
allows it to be accounted for in decision-making.
This can foster the sustainable management
of natural capital, so that it continues to yield
benefits for current and future generations.
Understanding the role of natural capital in
formal and informal economic activities can
inform a more equitable distribution of access
to its beneﬁts that can improve the well-being

- of key beneﬁ,pla groups (e.g. rural poor and

cert*amr von en’s gfoups) —Thls will be crucial i m

ing a Jreen economy, ‘where rowth. follows
rajectory that i is

To this end, this guide sets out a roadmap to
assist environmental practitioners with the
conceptual and practical aspects of developing,
implementing and undertaking Natural Capital
Assessments at the National and Sub-national
Level. The approach taken in defining ecosystem
assets follows the UN System of Environmental-
Economic Accounting - Experimental Ecosystem
Framework (SEEA-EEA, 2014), and considers the
physical measures of ecosystems and ecosystem
service flows. Accordingly, the wider components
of natural capital, such as fossil fuels and
minerals, are not considered in this guide. This
reflects that ecosystems and biodiversity are
typically the most undervalued aspects of natural
capital.
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The steps presented in this guide are designed
around sets of key questions, together with
practical checklists of actions, including
stakeholder engagement, communication

and capacity building strategies. The Natural
Capital Assessment is designed to provide an
evidence base for understanding and mapping
the distribution of natural capital, evaluating its
status and trends, and exploring its relationship
with priority economic sectors and livelihoods.
In turn, this informs the development of

policy targets for sustainable management

and improvement of natural capital and the
transition to a green economy over time. For
example, the Natural Capital Assessment can
operationalise policies to:

e improve and maintain natural capital and
secure the delivery of ecosystem services upon
which business operations are reliant in the
long-term;

@ reduce the impacts of priority sectors on
natural capital and reduce ecological scarcity;

e promote efficient and sustainable use of
natural capital by priority sectors and support
green job creation;

e improve and maintain natural capital benefits
in an equitable manner, particularly for
vulnerable communities that are dependent
on ecosystem services for their livelihoods and
well-being;

e protect and improve ecosystem assets at risk of
crossing ecological tipping points; and

e improve and build resilience for livelihoods
and across ecosystems by establishing a more
beneficial mix of natural capital that can also
support green jobs and reduce environmental
risks associated with climate change and other
shocks.

The information mobilised via the assessment
also provides a foundation for undertaking
valuation of natural capital and constructing
natural capital accounts; such valuations can
guide the green economy transition process.

The evidence gained from a Natural Capital
Assessment enables the evaluation of different
mixes of green economy policy options.

The policy and action options arising from

an assessment will vary. They may include
investment in ecosystems to ensure the
continued flow of ecosystem services, or more
optimised decisions on land-use. The assessment
explores different policy scenarios in order

to assess trade-offs between sectors, such as
ecotourism and agriculture, as well as helping
realise the value of underused ecosystem services,
such as flood protection. In addition, it evaluates
different climate change scenarios to help direct
diversification strategies in natural capital

that promote resilience in the landscape and
support future formal and informal economic
opportunities.

In consideration of the above, it is important
to stress that green economy policymaking is
part of an integrated approach, addressing not
only natural capital, but also other economic
and social impacts. Accordingly, this guide
acts as part of an overarching toolbox for
operationalising the green economy in Africa.
Policy measures targeted at improving natural
capital outcomes must be validated as part of
an overarching green economy strategy that
considers wider sector and social issues. This will
only be achieved via engagement with multiple
stakeholders and coordination across multiple
ministries and parts of government.

In general, a Natural Capital Assessment should
not be viewed as a discrete study, but rather as
an iterative science-policy process that updates
the evidence base over time via a consultative
process among researchers, decision-makers and
stakeholders. Building capacity to embed the
assessment institutionally will be fundamental
to its long-term success as an instrument for
guiding a green economy transition.
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71 APPENDIX A: WORKSHEETS

Worksheet 1: Agree key goals

By the end of Step 1, you should be able to answer the following key questions:

@ What are the goals in your country’s Green Economy Strategy and Plan?

@ What other related national goals or objectives have already been agreed in other relevant
national and sub-national strategies or plans?

® What are the key goals of the Natural Capital Assessment?

I

Checklist
Key actions

Review existing relevant national and sub-national goals and objectives

Confirm and validate key goals for the assessment

Stakeholder engagement

Identify which stakeholder groups to engage in the process

Organise a stakeholder workshop to confirm and validate key goals for the assessment

Carefully record workshop participant viewpoints and interventions to demonstrate the
credibility, relevance and legitimacy of the assessment

Communication

Provide workshop participants with the necessary documentation and clear objectives of the
workshop in good time to allow for adequate preparation

Communicate the results of the workshop in a timely fashion

Capacity building

Build capacity for workshop facilitation in order to ensure optimal stakeholder engagement




Worksheet 2: Establish the scope and scale of the assessment

By the end of Step 2, you should be able to answer the following key questions:

® Which ecosystem assets should the assessment focus on?

@ What are the scales which need to be considered in the Natural Capital Assessment?
@ What is the sub-national scale of governance?

® What are the boundaries of the area the planning unit is responsible for?

@ Why is it necessary to take into account the impact of the neighbouring districts?

Checklist

I

Key actions

Determine the scale of the assessment

Review the implications of scale

Identify sectors for focus

Stakeholder engagement

Identify the key stakeholders with influence according to the assessment scale (these can
include those both within, and outside of, the assessment boundaries)

Communication

Ensure lines of communication are open and clear between neighbouring districts, planning
units and levels of government

Capacity building

Consider employing geographic information system (GIS)/mapping specialists to help
delineate and communicate assessment boundaries and potential trans-boundary issues




Worksheet 3: Gather and review data

By the end of Step 3, you should be able to answer the following key questions:

@ What data do you need for the assessment?
® What data and knowledge do you have?

® Where are the data gaps?

@ How can the identified data gaps be filled?

I

Checklist
Key actions

Review types of data required

Locate and collate data

Construct a map of natural capital

Address data gaps

Stakeholder engagement

Incorporate the assessment of data requirements and potential sources into stakeholder
meetings

Draw on the varied knowledge and expertise of specialist data holders, such as indigenous
and local knowledge groups

Communication

Be clear about the methodologies used in data collection and data analyses

Capacity building
Consider employing mapping and/or GIS specialists and modelling experts as required

Build training for data collection and archiving into the assessment budget




Worksheet 4: Assess sector dependencies on ecosystem assets

By the end of Step 4 you should be able to answer the following key questions:

@ Where are priority sector activities that are dependent on ecosystem assets taking place?

® Where are vulnerable beneficiaries with high dependencies on ecosystem assets?

® How are these vulnerable beneficiaries characterised (e.g. using economic, social and
demographic data)?

® What are the ecosystem services linking specific ecosystem assets with priority sector activities?

@ Are there any vulnerable beneficiaries associated with the ecosystem services identified?

® Which ecosystem services are difficult to substitute?

I

Checklist
Key actions

Map priority sector activities and vulnerable beneficiaries using a participatory
approach

Locate priority sector activities and any associated vulnerable beneficiary groups

Construct the conceptual model of priority sector to ecosystem asset linkages

Identify which ecosystem assets are delivering the ecosystem services that provide priority
sector inputs and/or enhance priority sector performance

Identify important ecosystem services for priority sector performance

Identify where important ecosystem services are providing inputs into priority sector activities

List specific priority sectors using important ecosystem services

Identify the location of any vulnerable beneficiary groups

Review if, how and where ecosystem services provided by ecosystem assets can be
substituted in the planning unit

Stakeholder engagement

As required, develop strategies for participatory approaches that allow stakeholders to validate
data and fill any gaps

Include scoping sessions for Step 4 into the initial stakeholder workshop in order to establish
key working and user groups

Communication

Consider the results of Step 4 in indicator development for communication (as discussed in
Steps 6 and 8)

Capacity building

Use the support of natural scientists and experts in ecosystem modelling, or provide training
for such modelling




Worksheet 5: Identify priority sector impacts on natural capital

By the end of Step 5 you should be able to answer the following key questions:

@ What are the negative impacts of priority sector activities on ecosystem assets?

@ What are the positive impacts of priority sector activities on ecosystem assets?

® What are the implications of indirect drivers for priority sector impacts on natural capital in the
planning unit?

@ What are the implications of external drivers (i.e. beyond the planning unit) for priority sector
impacts on natural capital in the planning unit?

|

Checklist
Key actions

Assess negative priority sector impacts by identifying direct drivers

Assess positive priority sector impacts

Consider indirect drivers that impact natural capital

Consider external drivers that impact natural capital

Stakeholder engagement

Engage with stakeholders to identify a list of the drivers of negative priority sector impacts on
natural capital in the planning unit

Engage with stakeholders to identify which priority sector activities have a positive impact on
natural capital in the planning unit

Consult with stakeholders to identify a list of natural capital impacts for management in order
to account for the implications of indirect and external drivers

Communication

Document and disseminate priority sector impacts on natural capital, and their drivers, as part
of a wider communication strategy to gain support for green economy transition

Capacity building

Consider employing mapping and/or GIS specialists to help in the spatial assessment of data
regarding priority sector impacts on natural capital




Worksheet 6: Establish the status and trends in natural capital

By the end of Step 6 you should be able to answer the following key questions:

@ Which indicators can communicate the status and trends of natural capital in the planning unit?
@ What are the status and trends in natural capital?

® Which ecosystem assets are in a condition that places them at risk of crossing ecological
thresholds?

® How can valuation help communicate the status and trends in natural capital?
@ How can natural capital accounting help communicate these status and trends?

|

Checklist
Key actions

Tier 1: Determine indicators for Natural Capital Assessment

Determine indicators to communicate the status of natural capital

Determine indicators to communicate trends in natural capital

Summarise the status and trends of natural capital

Scope ecosystem assets for threshold risks

Consider extending the assessment to include the role of valuation and natural capital
accounting in communicating status and trends in natural capital

Stakeholder engagement

Capture a list of natural capital status and impact indicators for prioritisation with stakeholders
(to be validated in conjunction with Step 8 outputs)

Capture a list of ecosystem assets in the planning unit in danger of breaching thresholds for
prioritisation with stakeholders

Communication

Provide a clear assessment of the current levels of natural capital indicators and their trends
(these will be linked to implications for formal and informal economic activities in the planning
unit in Step 8)

Capacity building

Consider building capacity, or employing specialists, to assist in scoping ecosystem asset
checks

Consider building capacity, or employing specialists, to assist in undertaking valuation of
natural capital benefits in the planning unit

Consider building capacity, or securing technical support, to assist in constructing natural
capital accounts for the planning unit




Worksheet 7: Use scenarios to assess future changes to natural capital

By the end of Step 7, you should be able to answer the following key questions:

@ What is the purpose and goal of the scenarios exercise?

® At what scale(s) will you develop the scenarios?

® How would you describe the storyline(s) of the plausible futures?

@ Is it appropriate to consider the impacts of climate change in the scenarios?
@ How will stakeholders be consulted in the process of developing scenarios?
@ How might natural capital change under plausible scenarios?

® How will the results of the scenarios' analysis be communicated?

Checklist
Key actions

Define the purpose and goals of the scenarios exercise and the scale(s) at which it will be
conducted

Adapt storylines from existing scenario analyses

I

Consider exploring the impacts of climate change as part of the scenarios exercise

Explore how natural capital might change under different plausible futures

Stakeholder engagement

Consult with stakeholders to determine relevant storylines for the different scenarios ‘

Communication

Communicate the process and results to target groups ‘

Capacity building

Consider building capacity to evaluate different policy and climate change scenarios to
evaluate investment opportunities for natural capital improvements




Worksheet 8: Use the Natural Capital Assessment

By the end of Step 8 you should be able to answer the following key questions:

@ How will the Natural Capital Assessment be used to scope and select policy targets for
sustainable management and investment in natural capital?

@ Which policies (existing and new), investments, plans and projects can help in the achievement of
green economy targets for natural capital?

@ What financing mechanisms, such as REDD+, PES or water funds, can create additional
incentives for the sustainable management of natural capital?

@ How can environmentally extended cost-benefit and natural capital accounting support a
transition to a green economy?

I

Checklist
Key actions

Scope green economy policy targets

Scope indicators to address natural capital issues

Scope indicators for natural capital improvement

Scope management targets for ecosystem assets

Scope SMART natural capital policy targets to support a transition to a green economy

Consider extending the assessment by using TEV to make the case for investing in natural
capital, or by using the SEEA-CF to set policy targets for a green economy

Stakeholder engagement
Scope out a list of green economy target indicators for stakeholder prioritisation

Determine SMART policy targets for green economy transition

Communication

Identify a subset of relevant green economy target indicators and the formal and informal
economic benefits associated with these indicators for wider communication. This should be
supported with an analysis of different policy and climate change scenarios that reveal the
benefits of different investments in improving natural capital

Capacity building

Consider capacity building to ensure data to produce indicators for natural capital policy
targets continues to be collected on a regular basis (ideally annually) and conduct further
investigation of thresholds for ecosystem assets

Consider building capacity to evaluate different policy and climate change scenarios to
evaluate investment opportunities for natural capital improvements

Consider building capacity or employing specialists to assist in economic valuation to inform
natural capital investment policies for the planning unit

Consider building capacity or securing technical support to assist in constructing SEEA or
other natural capital accounts to inform natural capital policy targets for the planning unit
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